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THE GEORGE WASHINGTON UNIVERSITY • WASHINGTON 6. D. C. 



FOR IMMEDIATE RELEASE 
June 16, 196k 

Robert D. Woodward, FE ’-L995 


Corarenesment week at The George Washington University was a big one for 
Elisabeth Catherine 0*Neill, daughter of Dr. and Mrs. Walter J. 0*Neill of 
3lt0 Sucrrr tseet, New Bedford, Vassachusetts. 

Mies O'Neill received a Bachelor of Arts degree In International affairs 
at the University's Ui3rd annual Conaencement, and at the annual awards tea, 
she received taro awards amounting to £275 for her outstanding record In her 
school work. 

One of the awards which she received—the Wilbur J. Carr Prise of *200—is 
given annually "to that student In the graduating class who has demonstrated 
outstanding ability In the study of International affairs and who has given 
evidence of possessing in marked degree the qualities which produoe the good 
cltlsen and dedicated public servant." She ms the first woaan student to 
receive this award. 

Visa O'Neill also won a John Henry Cowles Award In Ooverment, amounting 
to 175. The Cowlea Awards of 1100 and £75 are presented annually to the two 
seniors la the University's School of Qovernment, Business end International 
Affairs with the highest academic averages. 

Ulea O'Neill was one of 1306 students from k'f states, the District of 
Columbia, Puerto Rico and 16 foreign countries who received degrees at the 
Commencement. University President Thomas H. Carroll conferred the degrees and 
delivered the traditional charge to the graduates. 

Among five distinguished persons who received honorary degress during the 


ceremonies ms former i'resident Dwight D. Eisenhower, who received the honorary 
degree of Doctor of Public Service. 
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ELIZABETH CATHERINE O'NEILL 


The "nivorsity, loo ted Just four blocks from the White House in the 
Nation's Capital, is a private, non-sectarian, coeducational institution of 
some 11,000 students* It was founded in 1821. 
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Post, Star, News 


FOR RELEASE THURSDAY, JUNE 18, 1961* 
Robert D. Woodward, FE 8-1*995 


Giles S. Rich, Jud"# of the U. S. Court of Customs and Patent Appeals, 
will be honored tonight by The George Washington University's Patent, Trademark 
and Copyright Research Institute at a dinner at the Shoreham Hotel. 

Rich is the recipient for 1963 of the Charles F. Kettering Award for 
meritorious work in patent, trademark and copyright research and education. 

He will be presented with the Award by Newell w. Ellison, Chairman of the 
Board of Trustees at Qeorge Washington, and will deliver an acceptance 
address on "The Basic Philosophy of the Patent System: Why Wo Should Stop 
Talking About 'A Standard of Invention* 

One of the leading draftsmen of the 1952 Patent Act, Judge Rich has been 
an outstanding leader in the development, reform and enunciation of the patent 
law for the past two decades. He was appointed to the Court of Customs and 
Patent Appeals in 1956 by President Eisenhower. "Since that time, he has had 
the opportunity of writing an unusually large number of signally important 
decisions in what have become l a ndm ark cases," said one of his Award-nominating 
citations. 

Tonight's dinner ia being held in conjunction with the eighth annual 
public conference of the PTC Research Institute. The conference begins today 
and will run through tomorrow noon at the Shoreham. Its theme is "Current 
and Emerging Problems in Property Righte to R&D and Related Information." 
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THE GEORGE WASHINGTON UNIVERSITY • WASHINGTON 6. D. C. 



FOR IMMEDIATE RFLEASE 
June 18, l°6l* 

Robert D. Woodward, FE 8—1*995 


VISIT CAPITAL CAMPUS—Jeanne eacord, daughter of Mr. and Mrs. Wilson R. 
Seacord, 168 Second Avenue, 6hula Vista, California, and Pat Staley (center), 
son of Mr. and Mrs. Joseph Staley of 1*980 Bonita Road, Bonita, California, 
are greeted by Vice President <*ohn Anthony Brown Jr. of The George Washington 
University during their visit to the Washington, D. C., school. Jeanne and 
Pat are among the some 80 students froa San Diego area high schools who are 
participating in the third annual Capital Caravan. After seeing the sights 
in the Nation's Capital, the students will go on to New York and the World's 
Fair* Mr* Brown is Vice President and Dean of Faculties Elect at George 
Washington, and formerly was Vice ft*esident of Occidental College in Los 
Angeles* George Washington, located Just four blocks from the White House 
in the Nation's Capital, is a private, non-sectarian, coeducational institution 
of some 11,000 students. During their visit to the University, the San Diego 
area high schoolers had lunch at the Student Union and toured the historic 
19-block urban campus. 
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--I THE GEORGE WASHINGTON UNIVERSITY • WASHINGTON 6. D. C. 

SPECIAL TO THE UNIVERSITY HATCHET June 18, 1961* 

A portrait of George Washington University Trustee Jacqueline Cochran was 
presented to the Smithsonian Institution, National Air Museum, in ceremonies at 
theSSraithsonian at lit00 a.m. on Monday, June 8, 1961*. 

"Mi3sCt!ochran is the first woman to fly faster than the speed of sound. 

On w ay 18, 1953, at Edwards A ir Force Base, Jacqueline Cochran flew a Ganadair 
F-86 faster than the speed of sound - the first woman to break the sonic barrier. 
Later, in the Lockheed F-101*, she flew more than twice the speed of sound - another 
first. Miss °ochran holds more official world records in flight than any pilot 
in the world, man or woman." (The foregoing paragraph is quoted from the invitation 
from the Smithsonian sent out for the occasion of the portrait presentation.) 

The portrait of Miss Sochran is the work of artist Chet fcHgle. ^t was 
painted from life. Mr. Courtlandt Gross, ^hairman of the Lockheed Aircraft 
Corporation , made the presentation of the portrait to the ^mithsonian. Jt was 
accepted by Ur. S. ^llon Ripley, S ecre tary of the Smithsonian Institution 

( A portrait of ^olonel Charles E. Yaager, the first man to fly faster than 
the speed of sound, was presented by ^r. Gross to the Smithsonian at the same time.) 
Miss ^ochran was elected to the Board of Trustees of The George Washington 


University in December, 1962 
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5> women's departments 

FOR RELEASE AS DESIRED 
June 2h,l%h 

J.Lingo, FE 8-0250, ext l£0 


Certified Professional Secretaries from eleven states will attend a World 
Affairs Seminar Jane 29 through July 3, 1961., at The George Washington University. 
Experts in the fields of foreign policy research, international banking, African 
a ^ a ^- rs > an< ^ political science will speak to the group. 

Lecturers during the five-day seminar series will include: Professor Charles 
Marshall, Washington Center for Foreign Policy Research; Dr. Arnold Rivkin 
of the International Bank for Reconstruction and Development; Professor Leslie 
Rubin, Program of African Studies, Howard University; Dr. Benjamin Nimer, 

Associate Professor of Political Science, James N. Mosel, Professor of Psychology, 
and Dr. Ralph E. Purcell, Visiting Professor of Political Science, all of The 
George Washington University. 

Purpose of the seminar is to give new perspective to Certified Professional 
oecretaries and to help them in their work, often witn top management of leading 
U.S. companies. 

8pecial briefings at the Department of State, the International Rank for 
Reconstruction and Development, The Voice of America, and the Embassies of Nigeria, 
Israel, and France, will enrich and supplement the formal seminar addresses. The 
group will meet with Congressman Harris B. McDowell, member of the House Foreign 
Affairs Committee, for a discussion in his office on Capitol Hill. 

Dr. William A. Eandridge, head of the Department of Economics and Business 
Administrationat Roanoke College, Salem, Virginia, will serve as Seminar 
Coordinator for the Institute for Certifying Secretaries, and Professor Nimer 
will direct the day by day seminar sessions. 


MORE 
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Sessions at the university, exceDt Thursday morning, July 2, will be held in 
the Faculty Conference Room, University Library, 2023 G Street, N.W. 

(COMPLETE PROGRAM ATTACHED). 

The seminar is sponsored by the Institute for Certifying Secretaries, a 
department of The National Secretaries Association (International), which has 
a membership of over 2U,000 secretaries throughout the United States, Puerto 
Rico, Mexico, Panama, and Finland. All women attending the seminar have received 
their CPS Certification, after intensive examination, for outstanding secretarial 
qualifications. 


CPS WORLD AFFAIRS SEMINAR 
George Washington University 
Washington, D. C. 

June 29-July 3 


Lecturers 


Professor Charles B. Marshall 

Washington Center for Foreign Policy Research 
Professor James N. Mosel 

Department of Psychology 
George Washington University 
Professor Ralph E. Purcell 

Department of Political Science 
George Washington University 
Dr. Arnold Rivkin 

International Bank for Reconstruction and Development 
Professor Leslie Rubin 

Program of African Studies 
Howard University 
Professor Benjam i n Nimer 

Department of Political Science 
George Washington University 
(Director of Seminar) 

All sessions at the University, except that on Thursday morning, 
will meet in the Faculty Conference Room, Fifth Floor, University 
Library, 2023 G Street. The Thursday morning session will meet in 
Room 102, Hall of Goverment, 710 21st Street. 


Monday, June 29 


INTRODUCTORY MEETING, 8:30 to 9:00 

BRIEFING AT DEPARTMENT OF STATE, on selected facets of United States 
foreign policy, 9:30 to 10:30 
COFFEE BREAK, 10:45 to 11:15 

LECTURE, "The Contemporary International Environment," 

Professor Nimer, 11:15 to 12:00 
DISCUSSION, 12:00 to 12:45 


LUNCH 

BRIEFING AT INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 
2:30 to 4:30 


Tuesday, June 30 


LECTURE, "United States Foreign Policy: The Executive and Congress," 
Professor Purcell, 10:00 to 11:00 
COFFEE BREAK, 11:00 to 11:20 
DISCUSSION, 11:20 to 12:10 


LUNCH 





DISCUSSION AT THE HOUSE O^KEPRESENTATpiBSwith Congressman 

Harris McDowell, -Beiegsts - of the^f'oreign Affairs Committee. 
(Exact time will be indicated when the Seminar convenes. 
Seminar participants should have an opportunity to observe 
other Congressional activities during this afternoon, before 
or after the Meeting with Mr. McDowell). 

DINNER 


LECTURE, "Economic Development in Africa and Its Implications for 
American Policy," Dr. Rivkin, 8:00 to 9:00 p.m. 

DISCUSSION, 9:00 to 10:00 p.m. 


Wednesday, July 1 


TOUR OF THE WHITE HOUSE, 9:00 to 9:45 

LECTURE, "Problems in Cross-Cultural. Communication," Professor Mosel, 
10:15 to 11:15 
DISCUSSION, 11:30 to 12:15 


LUNCH 

BRIEFING AT THE VOICE OF AMERICA, 3:00 to 3:45 
BRIEFING AT THE EMBASSY OF NIGERIA, 4:15 to 5:00 


Thursday, July 2 


LECTURE, "Sino-Soviet Rivalry and United States Foreign Policy," 
Professor Nimer, 9:00 to 10:00 
DISCUSSION, 10:00 to 11:00 

LUNCH 

BRIEFING AT THE EMBASSY OF ISRAEL, 2:30 to 3:15 
BRIEFING AT THE EMBASSY OF FRANCE, 3:30 to 4:15 

DINNER, at National Headquarters Building of the American Association 
of University Women, 7:00 to 8:00 p.m. 

AFTER-DINNER LECTURE, on aspects of the study and practice of diplomacy. 
Professor Marshall, 8:00 to 9:00 p.m. 


Friday, July 3 


LECTURE, "Inter-State Relations in the Middle East and their Implications 
for American Policy," Professor Nimer, 9:30 to 10:30 
COFFEE BREAK, 10:30 to 11:00 
DISCUSSION, 11:00 to 12:00 


LUNCH 

LECTURE, "South Africa as an International Issue," Professor Rubin, 
4:00 to 5:00 
DISCUSSION, 5:00 to 5:45 
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Chicago 11, Ill. 
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NATURAL RESOURCES 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 
Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

Washington, D. C. — A Working Group composed of academic, business 
and government economists, in a report released today, outlined the basic 
steps required to obtain an eventual comprehensive inventory of the natural 
resource wealth of the U.S. valued in terms of its current worth. 

The Working Group was organized last fall as part of the Wealth 
Inventory Planning Study sponsored by the Ford Foundation at The George 
Washington University. The Wealth Study was devoted to exploring the 
problems and possibilities of taking a national wealth inventory. John W. 
Kendrick, Professor of Economics at George Washington,was director of the 
study. Neal Potter of Resources for the Future, a nonprofit organization 
devoted to studying U.S. natural resources, wrote the overall report of 
the Working Group. Bruce C. Netschert of National Economic Research 
Associates was chairman of the group. Separate subcommittees were set up 
within the Working Group to deal with minerals, timber resources, public 
lands, water, and fish and wildlife. Each subcommittee prepared a separate 
report which is included with the Working Group report. 

The Working Group report summarizes important uses which could be 
served through the development of comprehensive measures of natural 
resource wealth in physical and value terms. 
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It notes that, while much valuable information is available on the 
quantities of certain resources available to the nation, this information 
generally lacks much needed qualitative data. It indicates further that 
the most comprehensive and important qualitative information is generally 
the dollar value, which is the rational basis for the majority of business 
and government decisions. 

The group notes charges that much of the nation's natural resource 
endowment has been wasted, and other charges that many conservation 
expenditures have been a waste. The report notes that no sound decisions 
can be made on these disputes without adequate value figures. 

The document declares further that sound policies on defense stock¬ 
piling of materials, on import tariffs, on economic policies for depressed 
areas of the nation, and other vital decisions require value data as well 
as better reports of physical inventories. Most of the report is devoted 
to exploring the difficulties of valuing the different classes of natural 
resources, and to recommendations for methods of making the required 
valuations. 

Members of the Natural Resources Working Group were: 

(l) Minerals Subgroup 

Orris C. Herfindahl, Chairman 

Resources for the Future, Inc. 

Richard J. Gonzales 

(Alternate: Richard Kruizenga) 

Humble Oil & Refining Co. 

Joseph Lerner 

U.S. Office of Emergency Planning 
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Minerals Subgroup (continued) 

I 

Milton Lipton 
Walter J. Levy* Inc. 

Vincent McKelvey 
Geological Survey 
U.S. Dept, of Interior 

Bruce C. Netachert 

National Economic Research Associates 

Rexford C. Parmelee 
Bureau of Mines 
U.S. Dept, of Interior 

Vivian Eberle Spencer 
Mineral Industries Branch 
U.S. Bureau of the Census 

William A. Vogely 

Bureau of Mines 

U.S. Department of Interior 


(2) Timber Resources Subgroup 

Albert C. Worrell, Chairman 
School of Forestry 
Yale University 

Samuel T. Dana 

University of Michigan (Emeritus) 

James C. Rettie 

U.S. Department of Interior 

A. C. Shaw 
Champion Paper Co. 

Ellis T. Williams 
Forest Service 

U.S. Department of Agriculture 
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(3) Water Subgroup 

Nathaniel Wollman, Chairman 
University of New Mexico 

Eugene W. Weber 

Corps of Engineers, U.S. Army 

Douglas R. Woodward 

Geological Survey 

U.S. Department of Interior 


(4) Fish and Wildlife Subgroup 

Giulio Pontecorvo, Chairman 
Graduate School of Business 
Columbia University 

Walter H. Stolting 

Bureau of Commercial Fisheries 

U.S. Dept, of Interior 

Karl F. Stutzman 

Bureau of Sports Fisheries 

U.S. Department of Interior 


(5) Public Lands Subgroup 

Marion Clawson, Chairman 
Resources for the Future, Inc. 

Russell D. Lloyd 

Bureau of Land Management 

U.S. Department of Interior 

Orin E. Schuyler 

Division of Property Management 

U.S. Department of Interior 


* * * 
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TRANSPORTATION 

Traffic World, D.C. 

Railway Age, N.Y. 

Traffic Management 
Transportation Journal 
Transport Topics, D.C. 

Air Cargoe, D.C. 

Transportation and Distribution Management 
Public Utilities Reports (or Fortnightly), D.C. 
Maritime Reporter, N.Y. 

Marine Engineering Log, N.Y. 

World Ports and Marine News, D.C. 


TRANSPORTATION 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 

Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

Washington, D. C. -- Better measures of transportation wealth are 
required as part of a program measuring the wealth of the United States. In 
contrast with some other economic sectors, many of the basic data for estim¬ 
ating transportation wealth are available through existing statistical 
programs of the Federal government. These are some of the conclusions of a 
Working Group on Transportation, whose report is being released as part of an 
overall report by the Wealth Inventory Planning Study of The George Washington 
University. 

Written by David Hyams, staff member of the Planning Study, the report 
of the Working Group recommends that reported book figures on tangible assets 
be adjusted for price changes, thus providing consistent estimates of wealth 
measured in present day dollars. These estimates should be classified by 
industry, asset type, and state of location. 

Transportation is an activity in which all economic sectors engage. 

The Working Group makes a strong recommendation for the separation of the 
wealth associated with such activities from the other tangible assets of the 
sectors. 

The report points out that existing statistical reporting programs 
could be utilized for the collection of needed additional data. In a few 
areas of transportation, it would be necessary to collect some information 
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from business firms not now covered by sny government statistical program. 

The chairman of the Working Group on Transportation Wealth was John 

E. Clayton, Department of Agriculture transportation specialist and former 

George Washington University professor. Other members of the Working Group 
included: 


P. L. Conway, Jr., Association of American Railroads 
Warner H. Hord, Civil Aeronautics Board, represented by 
Miss Fredlyn Ramsey of that agency 
David J. Hyams, Wealth Inventory Planning Study 
Edward V. Kiley, American Trucking Association 
Edward Margolin, Interstate Commerce Commission 
E. G. Plowman, Deputy Undersecretary for Transportation 
Department of Commerce 

Alvin Shapiro, American Merchant Marine Institute, 
represented by Mr. Chester J. Szychlinski 
Frank A. Smith, Transportation Association of America 
Ernest W. Williams, Jr., Columbia University 
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COMMUNICATIONS D PUBLIC UTILITIES 
Public Utilities Reports 
Electric Light and Power 
Electrical World 
EEI Bulletin 
Telephony 

American Electric Power 
The Oil and Gas Journal 
Gas 

Pipeline News 

American Gas Association News 

Federal Power Commission (daily news digest) 


COMMUNICATIONS AND PUBLIC UTILITIES 


FOR RELEASE AS DESIRED ON OR A?JI 
June 29, 1964 
Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

. . 

Washington, D. C. -- Estimates of wealth in the communications and 
public utilities sector of the U. S. economy are a vital part of any pro^» 
gram measuring the national wealth of the United States. The general 
excellence and availability of data from this industrial sector is in sharp 
contrast to some other sectors where considerable additional information 
needs to be collected. Involving existing sources of information and agenc 
which are already equipped to collect and process the data required for a 
national wealth inventory was a major goal of a planning 9 tudy completed 
this week at The George Washington University. The Wealth Study staff, 
under the direction of Professor John W. Kendrick, has just completed a 
15-month study of the problems and possibilities of a comprehensive natioua 
inventory of wealth, culminating in the report. Guidelines for the Impro ve» 
ment of Wealth Data and Estimates . The reports of 14 sector and industry 
Working Groups are included as appendixes to the basic staff report. 

The report of the Working Group on Communications and Public Utility 
recommends that the tangible assets of businesses in these industries be 
classified by type, distinguishing between land, structures, equipment, ar ’ 
material. In turn, these assets should be distinguished by state of loca~ 
tion within the industry. The industrial classification system recommended 
is now widely used in Federal Government statistical presentations. 

A large amount of the raw data needed for wealth estimates in this 
industrial sector is currently collected by the Federal Communications 




Commission and the Federal Power Commission in connection with these agencies' 
regulatory responsibilities. 

The chairman of the Working Group was Joseph R. Rose of the Wharton 
Lchool of Finance and Commerce. Other group members included; 

Eli W. Clemens, University of Maryland; 

James B. Corey, water utility consultant; 

Theodore I. Gradin, American Gas Association; 

Syford N. Greene, American Telephone and Telegraph Co.; 

David J. Hyams, The George Washington University Wealth Study; 

Robert E. Johnson, Western Electric, Co.; 

David A. Kosh, David A. Kosh Associates, Inc.; 

Charles H. Kressler, Gannet Fleming Corddry & Carpenter, Inc.; 

Arthur F. Lanigan, The Chesapeake & Potomac Telephone Companies; 

E. W. Morehouse, utility consultant; 

Israel Putnam and Herbert F. Reem, Federal Power Commission; 

Arthur Schatzow and Robert E. Stromberg, Federal Power Commission. 


FINANCIAL CLAIMS 


Daily Real Estate Report 

N. A. Webster, Editor 

2138-40 Merced St. 
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American Banker 

Willard C. Rappleye, Editor 
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Daily Commercial News 
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San Francisco, Calif. 
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Arthur R. Guastella, Ed. 
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Financial News and Daily Record 

Editor 
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Jacksonville, Fla. 
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New York, N.Y. 

Daily Record 

Joseph H. McGowan, Ed. 
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Baltimore, Md. 

The Tri-State Digest 

Editor, Oral S. Pflug 

157 N. 3rd St. 
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Gerald A. Bronstein, Business News Edi. 
320 S. Fourth St. 

Minneapolis 24, Minn. 

Commercial Recorder 

James F. Pollack, Ed. 

317 W. 13th St. 

Ft. Worth, Texas 

Long Island Commercial Review 

Paul B. Townsend, Editor & Published 

10 Dupont St. 

Plainview, N.Y. 

Mr. Charles Malony 

Federal Reserve Board 
Washington, D.C. 20551 

The Recotd 

Editor 

1004 Market St. 

St. Louis 1, Missouri 



FINANCIAL CLAIMS 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 196h 

Richard Berg or Jane Lingo 
FE 8-0250 ext 35?li or 1*20 

A Working Group composed of academic, business and government economists, 
in a report released today, recommended that existing data on financial claims — 
assets and liabilities — be strengthened. The report is oart of a detailed 
study of, and recommendations for, the collection of information on the wealth 
of the U.S. For estimates of the wealth of any sector, information on financial 
claims in necessary, since the wealth of a sector is the value of the tangible 
assets it owns plus the claims it has on other sectors, minus the claims of 
other sectors on it. Knowledge of the magnitude of these claims is important 
in analyzing interest rate movements and other economic problems. Knowledge 
of the breakdown of claims by type of instrument, by maturity and economic 
sector are also important. The extent of the detail appropriate for analysis 
is set forth in the Working Group's report. The Group recommends that either 
specially designed balance sheets required for this purpose be used in the year 
in which the census is to be taken, or that current IRS balance sheets contain 
additional questions. It is also recommended that respondents be notified as 
far in advance as possible that the Census will be taken so that they can 
prepare for it. 

The Working Group was organized in the summer of 1963 as part of the 
Wealth Inventory Planning Study. The Study was sponsored by the Ford Foundation 
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at The George Washington University. John W. Kendrick, Professor of Economics 
at George Washington served as its director. Eleanor Stockwell, specialist in 
business finance. Federal Reserve System - Board of Governors, served as 
secretary and wrote the report of the group. Other members were Norman Adler, 
Statistics, Internal Revenue Service; John A. Gorman, Office of Business 
Economics, Department of Commerce; Robert E. Lipsey, National Bureau of 
Economic Research; Morris Mendelson, Wharton School of Finance, University of 
Pennsylvania; Vito Natrella, Office of Statistical Studies, Securities and 
Exchanges Commission; Sally S. Ronk, Economics Department, Bankers Trust 
Company; and R. Duane Saunders, Office of Debt Analysis, Department of the 
Treasury. 
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AGRICULTURE SECTOR 


AGRICULTURE 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 

Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

Washington, D. C. -- The collection of more and better data on 

I 

agricultural assets is needed in order to improve the basis for analyzing 
the financial position of farmers, their demand for capital equipment and 
other products, and their production capabilities. — This is the general 
view of a Working Group on Agricultural Wealth, whose report is being released 
as part of an overall report by the Wealth Inventory Planning Study of The 
George Washington University. The Wealth Study staff, undet the direction 
of Professor John W. Kendrick, has just completed a 15-month study of the 
problems and possibilities of a comprehensive national inventory of wealth, 
culminating in the report Guidelines for the Improvement of Wealth Data and 
Estimates^ The reports of 14 sector and industry Working Groups are included 
as appendixes to the basic staff report. 

Written by Philip Allen, Economic Research Service, Department of 
Agriculture, the report of the Working Group on Agricultural Wealth recommends 
collection of new data largely through the Census of Agriculture for 1969. In 
particular, the Group wanted more data on the cost and numbers of farm 
machinery and equipment, by type, and by age; a break-down of acreage and 
value-per-acre data for several classes of land; an allocation of real estate 
values between farmland and structures, and by major types of structure; 
ownership information; and all data to be collected by several size-classes 
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of farms. In addition to data on farming as such, the Group recommended 
that the Census Bureau obtain data on the assets of firms providing agricul- 
tural services. 

In addition to Census information on tangible assets, the Group felt 
that a special sample survey of the financial assets and liabilities of farm 
operators is badly needed. 

The new data would serve as a "benchmark" to improve the Department of 
Agriculture s Balance Sheet of Agriculture, ' which provides annual estimates 
of the financial status of farmers. At the present time, the Balance Sheet 
treats the farm household and business together, the assets, liabilities and 
net worth being shown in combination. The Working Group recommended that the 
Department attempt to separate the two functions, so that agriculture could 
be fitted more neatly into national balance sheets, which distinguish between 
the household sector, and the business sector, by industry. 

As of January 1, 1963, present estimates are that the combined assets 
of agriculture amounted to $216.5 billion — about one-tenth of total national 
wealth. 

In line with the general recommendations of the Wealth Study, the Group 
favored the preparation of wealth estimates in current dollars, although the 
basic data often relate to original cost. Rather than have a one-time national 
’'census 1 ' of wealth, the Wealth Study has recommended that additional questions 
on assets be tied in to existing statistical reporting programs. Since the 
industry censuses are taken on a 5-year cycle, and the census of population 
and housing is decennial, it would take at least 5 years to cover the entire 
economy. In the meanwhile, the Advisory Committee to the Wealth Study has 
urged that the Office of Statistical Standards in the Budget Bureau assume 



leadership in detailed planning for the wealth data collections in the 
Federal statistical agencies, using the Wealth Study report as a point of 
departure. (See release on the overall Wealth Study report for additional 
detail). 

Members of the Working Group on Agricultural Wealth were: 

Philip Allen, Department of Agriculture 
Jay Atkinson, Department of Commerce 
J. H. Atkinson, Purdue University 
Zvi Griliches, University of Chicago 
Raymond Hurley, Bureau of the Census 
Robert Masucci, Department of Agriculture 
Mardy Myers, Department of Agriculture 
William Scofield, Department of Agriculture 
Alvin S. Tostlebe, College of Wooster 
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FINANCE, INSURANCE, REAL ESTATE 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 

Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

Washington, D. C. — Statistical measures of tangible wealth in current 
dollars owned by finance, insurance, and real estate businesses require im¬ 
provement as part of a larger project for the preparation of wealth estimates 
for the United States. This is a major conclusion of a report released today 
by the Wealth Inventory Planning Study of The George Washington University. 

The Wealth Study staff, under the direction of Professor John W.Kendrick, 
has just completed a 15 month study of the problems and possibilities of a 
comprehensive national inventory of wealth, culminating in the report Guide¬ 
lines for the Impro vement of Wealth Data and Estimates . The reports of 14 
sector and industry Working Groups are included as appendixes to the basic 
staff report. 

The report of the Working Group on Finance, Insurance, and Real Estate, 
written by David J. Hyams, pointed out that wealth estimates for the sector 
should be available in three planes of detail. Tangible wealth should be 
associated with particular industries of ownership. A desirable longer-run 
goal is a distribution of sector wealth by geographic area of location. 

Finally, the tangible asset of sector businesses should be grouped into asset 
classes. 

The Working Group Report strongly recommends that land and buildings, 
whether or not owned by the finance, insurance, and real estate industries, 
be cross-classified by major activity. 
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Currently operate data eolation program of the Federal Government 
should be utilized to the maximum possible extent as sources of data 

Members of the Working Group on Finance, Insurance, and Heal Estate 
included: 

Gerald M* ConkfJ 1 * F< ^ eral Housin 8 Administration 
d M. Conkling and Robert M. Fisher i d 

B J - E«. “r 1 ;- *—*««; Planning^Study 1 ReSerVe *"*- 

James i. oSy^fe"* 

Dave Lowery, Housing and Home Finance ^enev “ 

Louis Winnick, The Ford Foundation 
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New York, N.Y. 10017 


(Helen Yourshaw Wo 7-4230) 


TRADE 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 

Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

Washington, D. C. — The need for better information about the tangible 
assets owned or used in retail and wholesale trade is pointed up in a report 
by a committee of experts released today by the Wealth Inventory Planning 
Study of The George Washington University. 

The Wealth Study staff, under the direction of Professor John W. 
Kendrick, has just completed a 15 month study of the problems and possibil¬ 
ities of a comprehensive national inventory of wealth, culminating in the 
report Guidelines for the Improvement of Wealth Data and Estimates . The 
reports of 14 sector and industry Working Groups are included as appendixes to 
the basic staff report. 

Written by Professor Stanley C. Hollander of the Michigan State Univer¬ 
sity, the report of the Working Group on Wealth in Trade finds that while good 
information exists for trade inventories, data on fixed assets are character¬ 
ized by major deficiencies. They include inadequate information on an estab¬ 
lishment basis; inadequate breakdowns of assets by type; and the lack of 
information about wealth owned by other industrial sectors but used in the 
trade sector. The latter is of considerable importance because of the high 
ratio of leased to owned capital in trade. 

The Working Group recommends that the Census of Business be utilized 
for the collection of needed data from trade establishments. 
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The Working Group stressed the usefulness of trade wealth data in 
the fields of wholesale and retail distribution. Such data can be used in 
studies of variations in marketing practices and institutions that are 
associated with environmental differences. The field of retail and wholesale 
productivity is a second major area which deserves further study. It is 
obviously desirable to measure the relationships between the amount of capital 
and labor employed in the distributive trades and the output of trade firms. 

A wealth inventory would provide the needed capital data. 

An inventory of trade wealth would provide useful guidelines or 
indicators of average investment per establishment in the various distributive 
trades. This information would be useful to those involved in making invest¬ 
ment decisions. 

Members of the Working Group on Trade Wealth included: 

Theodore N. Beckman, The Ohio State University 
Orin E. Burley, University of Pennsylvania 
Alfred Eisenpreis, Vice President, Allied Stores 
Murray F. Foss, Department of Commerce 
Ole Johnson, The American University 
Harvey Kailin, Department of Commerce 
Stanley C. Hollander, Michigan State University 
Harold C. Passer, Eastman Kodak Co. 

Robert Schiedel, Department of Commerce 

Myron S. Silbert, Vice President, Federated Department Stores 
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NET FOREIGN CLAIMS 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 

Richard Berg or Jane Lingo 
FE 8-0250, ext 354 or 420 

Washington, D. C. — A Working Group composed of academic, business 
and Federal Government economists, in a report released today, called for the 
strengthening of information on the value of claims held by the U.S. on foreign 
countries and those held by foreigners on the U.S. This recommendation was 
made as part of a special study designed to evaluate existing data on the total 
wealth of the U.S. and to point out how these data can be improved. The 
national wealth of the U.S. is composed of the total wealth located within our 
geographical boundaries, minus that within our boundaries which is owned by 
foreigners, plus that which is outside the U.S., but owned by U.S. residents. 
Thus, to arrive at national wealth, it is necessary to measure fully the 
international claims of, and on, the U.S. 

The report of the Working Group identifies gaps in our current informa¬ 
tion on the magnitude of these claims and contains proposals to obtain the 
needed data. The report recommends that, wherever possible, all private claims 
be valued at current market price or proxies therefore. It further recommends 
that data be collected to enable placing a value on foreign branches and sub¬ 
sidiaries of U.S. business, and the corresponding investments of foreigners 
in the U.S., that would reflect the depreciated replacement cost of the under¬ 


lying real assets. 


While the primary focus ofthe Working Group was on wealth data for the 
U.S. economy as a whole, of which net foreign claims is an intrinsic part, the 
recommendations it has made would also serve to improve data on the U.S. 

Balance of Payments. The Balance of Payments is a record of transactions 
between the U.S. and foreigners, published regularly on a quarterly and annual 

basis by the U.S. Department of Commerce. Recognition of the need for thor- 

I 

ough economic analysis of U.S. international transactions, and the correspond¬ 
ing requirement for better data for analytical purposes, has expanded greatly 
in recent years, mainly because of the deficit which has persisted 6ince 1958 
and the resulting deterioration of the country's international reserve 
position, exemplified by a loss of gold. The Review Committee for Balance of 
Payment Statistics, appointed in April, 1963 at the direction of the Director 
of the Bureau of the Budget, has the specific task of making recommendations 
for improving balance-of-payments data. The Staff Director of this Committee 
was an ex officio member of the Working Group on Net Foreign Claims. The 
Working Group's recommendations for strengthening the estimates of international 
claims, and for collecting data on the income received and paid by the U.S. 
which arises from these claims, will complement the final proposals of the 
Review Committee. 

The Working Group on Net Foreign Claims was convened in the summer of 
1963. It was one of fourteen sector working groups organized as part of the 
Wealth Inventory Planning Study, a project sponsored by the Ford Foundation at 
The George Washington University. John W. Kendrick, Professor of Economics 
at George Washington,served as director of the Wealth Study. Robert L. 

Sammons, Advisor to the Division of International Finance of the Board of 
Governors of the Federal Reserve System was chairman of the Working Group 
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and wrote its report. Other members of the Working Group were:* 

John F. Bennett, Standard Oil Company of New Jersey 
Professor Arthur Bloomfield * University of Pennsylvania 
Professor Isaiah Frank, The Johns Hopkins University 
Milton Hudson, Morgan Guaranty Trust Company 
Charles Mansfield, International Monetary Fund 
Samuel Pizer, Office of Business Economics^ 

U. S. Department of Commerce 

John E. Reynolds, staff director of The Review Committee for 
Balance of Payments Statistics, was an ex officio member 
of the Working Group. 
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Harvey L. Fatton, Editor 
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American Builder 
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Robert W # Chastonay, Jr., Editor 
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CONSTRUCTION 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1961* 

Richard Berg or Jane Lingo 
FE 8-0250, ext 351* or 1*20 

A new census of construction to collect data on construction equioment, 
and other tangible wealth owned and used by the industry, has been recommended 
by a Working Group on Wealth in the Construction Industry, It was noted that 
here has been no census of construction since 1939, and data on the capabilities 
of the industry are seriously inadequate. The report of the Group is being 
released as part of an overall report by the Wealth Inventory Planning Study 
of The George Washington University. The Wealth Study staff, under the direction 
of Professor John W. Kendrick, has just completed a 15-month study of the 
problems and possibilities of a comprehensive national inventory of wealth, 
culminating in the report Guidelines for the Improvement of Wealth Data and 
Estimates . The reports of ll* Working Groups, each representing a different 
industrial sector, are included as appendixes to the basic staff report. 

Written by Robinson Newcomb and David K. Gillogly, Washington consultants, 
the report of the Working Group on Construction called for wealth estimates 
classified by industry, geographic region, and asset type. In addition, it was 
thought desirable to have data on the kinds, numbers, and physical character¬ 
istics of construction equipment. 

The proposed inventory would also collect information on equioment rented 
by the contract construction sector since a significant proportion of the assets 
used are believed to be rentals. 
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The report points out that contract construction represents only one oart 
of this widespread activity. Accordingly, the data collection programs of 
other sectors should be designed where necessary to get measures of the wealth 
devoted to construction activity. 

Working group members included: 

Lawrence Bloomberg, Bureau of the Budget; Sam Dennis, Census Bureau; 

D. A. Giamoaoli, Associated General Contractors of America; David K. 
Gillogly, Newcomb & Gillogly & Associates; Charles J. Haring, Washington, 
D.C.; David J. Hyams, The George Washington University Wealth Study; 
Benjamin W. Kelt, Corps of Engineers; Paul F. Krueger, Bureau of the 
Budget; J. J. Laing, Bureau of Public Roads; Garth C. Mangum, Senate 
Labor & Welfare Committee Staff; H. A. Radzikowski, Bureau of Public Roads 
William H. Robertson, Corps of Engineers; Nathaniel Rogg, National 
Association of Home Builders; Aaron Sabghir, Business and Defense 
Services Administration; James Walker, Bureau of Labor Statistics; 

John E. Wiley, American Road Builders Association. 




FEDERAL GOVERNMENT 


Public Administration Review 
James Fester, Editor 
60U2 Kimbark Ave, 

Chicago 37, Illinois 
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Washington, D, C, 


FEDERAL GOVERNMENT 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 

Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

Washington, D. C. — A Working Group comprising academic, business and 
Federal Government economists, in a report released today, has called for 
better estimates of the Federal Government's wealth, both tangible assets and 
financial claims. The provision of these estimates would be part of a statis¬ 
tical program designed to measure the wealth of the entire U. S. economy. 

A considerable amount of the basic data necessary to prepare such 
estimates for the Federal sector is currently collected as part of other 
statistical programs. However, these data need to be improved and their 
coverage expanded. To accomplish these ends, the Working Group has made three 
major recommendations. 

One calls for the estimation of wealth in terms of its present day 
value, rather than in the ’'historical" cost dollars at which many assets are 
carried in property accounts. For land and other natural resources -- such as 
the oil reserves in the continental shelf -- market value estimates made by 
appraisers or other qualified persons are recommended. For reproducible fixed 
assets, such as buildings, replacement cost estimates, derived by applying 
relevant price indexes and depreciation curves to historical cost data, 
arrayed by years of acquisition or periods of acquisition, have been called for. 

A second recommendation is for an inventory of personal property of the 
Federal Government, similar to that currently conducted by the General Services 
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Planning Study, a project sponsored by a grant from the Ford Founcation at 
The George Washington University. John W. Kendrick, Professor of Economics 
at George Washington, served as director of the Wealth Study. Jesse Burkhead, 
Professor of Economics at Syracuse University and a specialist in public 
finance was chairman of the Working Group. Joel Popkin, senior scientist on 
the Wealth Study Staff, served as secretary of the Working Group and was the 
author of its report. Other members of the Group were C. Robert Boucher, 
President, C. Robert Boucher & Co., Inc.; Jesse Burkhead, Professor of 
Economics, Syracuse University; Joseph D. Cohn, Office of Management and 
Organization, Bureau of the Budget; Maynard S. Cornier, Office of Budget 
Review, Bureau of the Budget; Richard B. Goode, The Brookings Institution; 

I. M. Labovitz, Legislative Reference Service, Library of Congress; Roy E. 
Moor, Administrative Assistant, Senator William Proxmire; Joel Popkin, Wealth 
Inventory Planning Study, The George Washington University; Peter K. Wagner, 
Associate Director, National Planning Association; Thomas W. Wolfe, Deputy 
Assistant to the Secretary, Treasury Department. 
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STATE AND LOCAL GOVERNMENT 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 

Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

A Working Group comprising academic and Federal Government economists 
and statistical experts and representatives of state and local governments, 
in a report released today, recommended that steps be taken to expand the 
relatively small amount of data currently available on the wealth of state 
and local governments. The direction of the expansion rests heavily on the 
results of badly needed pilot studies, recommended by the Working Group, to 
determine the data on tangible assets which can presently be obtained from 
the records of these governments. There is indication of wide variation in the 
property accounting systems of the various units. 

The Working Group is one of fourteen set up to deal with the various 
sectors of the economy. These groups were organized as part of the Wealth 
Inventory Planning Study which had as its objective the evaluation of existing 
data on the total wealth of the U.S. and the steps needed to obtain comprehen- 
sive estimates of this wealth. 

The state and local government sector is an important part of any total 
wealth estimate for the economy as a whole. According to estimates con¬ 
structed from yearly capital expenditures figures by Yale University’s Raymond 
Goldsmith, the state and local sector accounted for 107 o of the estimated total 
tangible wealth of the U.S. as of the end of 1953. These estimates also 
showed that state and local government tangible wealth was three times that 
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of the nonmilitary wealth of the Federal Government and that state and local 
governments controlled almost one-third of the nonresidential structures 
in the U.S. 

Some of the data currently available on state and local governments 
are (1) those on selected financial items obtained in the Census Bureau's 
quinquennial Census of Governments, (2) road mileage data collected by the 
Bureau of Public Roads, (3) hospitals collected by the American Hospital 
Associations, and (4) elementary and secondary schools and colleges and univer¬ 
sities collected by the U.S. Office of Education. Only 37 states and the 
District of Columbia responded to the latest survey of the value of public 
elementary and secondary schools. 

The Working Group was convened in the summer of 1963 as part of the 
Wealth Inventory Planning Study, a project sponsored by the Ford Foundation 
at The George Washington University. John W. Kendrick, Professor of Economics 
at George Washington directed the study. A. M. Woodruff, Dean of the School 
of Government, Business, and International Affairs at George Washington was 
chairman of State and Local Government Working Group. His research 
assistant, Erin M. Woodall, served as secretary and wrote the report of the 
Working Group. Other members were -- George A. Bell, Dept, of Administration, 
State of Vermont; James W. Bibb, State Budget Officer, State of Kansas; Laszlo 
Ecker-Racz, Commission on Intergovernmental Relations; Jean Flanigan, 

National Education Association of America; I. M. Labovitz, Legislative Refer¬ 
ence Service, Library of Congress; Allen D. Manvel, Governments Division, 
Bureau of the Census; Dick Netzer, graduate School of Public Administration, 
New York University; Edward Nowak, City of Detroit Budget Director and Alice 
Rivlin, Brookings Institution. 


SERVICE INDUSTRIES 


Air condit it ©ning, Heating & Refrigeration News 
George F. TaubeneCk, Editor 
U90 W. Fort St. 

Detroit 26, Michigan 


Control Engineering 
William E. Vannah, Editor 
330 W. U2nd St. 

New York 36 , N.Y. 


Boilermakers & Blacksmith's Journal 
Earl B. Ashbrook, Editor 
592 New Brotherhood Bld.g 
Kansas City, Kansas 


Motor Service 
Jud Purvis, Editor 
9U9 W, Washington Blvd. 
Chicago 16, Illinois 

Flying 

Gill R. Wilson, Editor 
1 Park Ave. 

New York 16, N. Y. 

Baking Industry Magazine 
Editor 

109 W. Adams St. 

Chicago 3# Illinois 


Consumer Packaging 
Editor 

Haywood Publishing Co. 
6 North Michigan Ave. 
Chicago 2, Illinois 


Better Building Maintenance 
Milwaukee, Wisconsin 
(see Construction) 


American Funeral Director 
Albert R. Kates, Editor 
lii75 Broadway 
New York 36, N. Y. 



Modern Baeauty Shop 
Editor 

99 E. Monroe St. 
Chicago 3» Illinois 


American Laundry Digest 
Walt Gallagher, Editor 
21 W. Huron Street 
Chicago 10, Illinois 


Beverage Bulletin 
Editor 

81*21 Wilshire Blvd. 
Beverly Hills, California 


SERVICE INDUSTRIES 


FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1^64 

Richard Berg or Jane Lingo 
FE 8-0250, ext 354 or 420 

Washington, D. C. -- A Working Group comprising economists and data 
collection experts, in a report released today, urged that sweeping advances 
be made in the information available on the tangible assets -- buildings 
equipment, inventories, etc. -- of firms in the service industries and non¬ 
profit organizations. Knowledge in these areas of our economy is important 
because of their rapid growth. This growth is characteristic of mature 
economies in which basic needs of most consumers can be satisfied and extra 
consumer dollars are spent on services. This information would greatly con¬ 
tribute to a further understanding of the workings of our economy. 

The Working Group has recommended that tax forms filed with the 
Internal Revenue Service be used to the greatest extent possible in obtaining 
data on business enterprises and tax-exempt, nonprofit organizations which also 
must file balance sheets and income statements with IRS. The major types of 
nonprofit organizations which are not required to file information returns 
with IRS are educational institutions, religious bodies, fraternal organizations 
and charities supported by the general public. To obtain data on these groups 
the following recommendations have been made. For private educational in¬ 
stitutions, the U.S. Office of Education should survey private elementary and 
secondary schools and junior colleges to obtain data similar to the compre¬ 
hensive information it currently collects on colleges and universities. The 
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Census Bureau should resume the wealth portions of its Census of Religious 
Bodies, last taken in 1936, but past asset breakdowns by sect are not necessary 
for economic analysis. The United Community Funds and Councils of America 
should be looked to for data on charities supported by the general public, 
since charities seeking to be beneficiaries of local drives usually supply 
such information to the local councils. All of the above sources of informa¬ 
tion should be augmented where necessary by data from the American Hospital 
Association for hospitals, the American Association of Museums for museums 
and art galleries, the Foundation Library Center for charitable foundations, 
the Department of Labor for labor unions and nontusured pension funds and the 
Census Bureau for service businesses and other miscellaneous groups. These 
organizations either currently collect some wealth-related data or were judged 
by the Working Group to be in a position to do so. 

The Working Group was convened in the fall of 1963. It was one of 
fourteen sector working groups organized as part of the Wealth Inventory 
Planning Study, a project sponsored by a grant from the Ford Foundation at 
The George Washington University. John W. Kendrick, Professor of Economics 
at George Washington University, served as director of the Wealth Study. Joel 
Popkin, senior scientist on the Wealth Study staff, served as secretary of 
the Working Group and was the author of its report. 

Members of the Working Committee on Service Industries included: 

Gabriel Cherin, Business and Defense Services Administration 
Department of Commerce 

Victor R. Fuchs, National Bureau of Economic Research 
Diane B. Gertler, U. S. Office of Education 
Harvey Kailin, Bureau of the Census 
Lawrence McHugh, Committee for Economic Development 
(Chairman of the Working Committee) 

Howard E. Morgan, Business and Defense Services Administration 
Department of Commerce 

Joel Popkin, The George Washington University Wealth Study 
(Secretary of the Working Committee) 

William J. Smith, Jr., Internal Revenue Service 
Carolyn Wells, American Association of Museums 
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Home Furnishings Daily 
Herman So Shepg, Editor 
7 East 12th St. 

New York 3, N.Y. 


Ladies Home Journal 
Editor 


Curtis Publishing Co 
Independence Square 
Philadelphia, Penn. 


Family Weekly 
Ernest V. Heyn 
153 No Michigan Ave 
Chicago 1, Ill. 


Good Housekeeping 
Wade H. Nichols, Editor 
57th St. at 8th Ave. 

New York 19, N.Y. 


Parfents' Magazine 

& Better Homemaking 
Mrs. Mary E. Buchanan, Editor 
52 Vanderbilt Ave. 

New York 17, N 8 Y 0 

Woman's Day 

Eileen lighe. Editor 

Fawcett Publications, Inc. 

67 W. 44th St, 

New York 36, N.Y. 

Journal of Home Economics 

Amflurican Home Economics Association, Publisher 
1500 20th Street, NW 
Washington 9, D.C. 

McCall's Magazine 
Herbert Mayes, Editor 
230 Park Avenue 
New York 17, N.Y. 
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FOR RELEASE AS DESIRED ON OR AFTER 
June 29, 1964 
Richard Berg or Jane Lingo 
FE 8-0250, ext. 354 or 420 

Washington, D. C. -- Knowledge of the total wealth of households, by 
type of assets, and its distribution among families, is seriously incomplete -- 
according to the report of a Working Group on Household Wealth released today 
by The George Washington University. 

Whereas the Federal Reserve Board recently conducted a survey of 
financial assets of families, there are not comparably comprehensive or 
detailed data relating to tangible wealth, according to the study. A general 
plan for the collection of such data is outlined in the report 

The Working Group on Household Wealth was set up as part of the Wealth 
Inventory Planning Study of The George Washington University, under a grant 
from the Ford Foundation. The Wealth Study staff, under the direction of 
Professor John W. Kendrick, has just completed a 15 month study of the problems 
and possibilities of a comprehensive national inventory of wealth, culminating 
in the report Goidetines for the Improvement of Wealth Data and Estimates . 

The reports of 14 sector and industry Working Groups are included as appendixes 
to the basic staff report. 

Estimates of the distribution of national wealth, now based almost 
entirely on financial wealth, would be greatly improved since the distribution 
of tangible among households is probably quite different from that for in¬ 
tangibles. The distribution of household wealth is important in assessing 
economic well being since analyses based exclusively on income measures can 


be misleading. 
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The report of the Working Group on Household Wealth was prepared 
by Dr. F. Thomas Juster of the National Bureau of Economic research. The 
report finds that accurate data on stocks of goods in the hands of consumers 
would permit economists concerned with the analysis of consumer saving and 
spending behavior to incorporate the influence of stocks. Much recent work 
in the field of consumption theory attempts to integrate household stocks 
into a behavior model for explaining expenditures. 

The report recommends that the 1970 Housing Census records be used 
as the basis for selection of samples of households from whom data on financial 
assets, and major types of tangible assets, would be obtained. The sample data 
would make possible wealth estimates for the aggregate of households in the 
United States. 

Members of the Working Group on Household Wealth included: 

James C. Byrnes, Bureau of the Census 

Charles S. Friedman, Office of Business Economics 

F. Thomas Juster, National Bureau of Economic Research 

Helen H. Lamale, Bureau of Labor Statistics 

Robert J. Lampman, University of Wisconsin 

Charles A. Lininger, Survey Research Center 

E. Scott Maynes, University of Minnesota 

Milton Moss, Office of Statistical Standards 

Jean L. Pennock, Agricultural Research Service 

Dorothy Projector, Federal Reserve System 

Gertrude Weiss, Economic Consultant 

Arthur F. Young, Bureau of the Census 




MANUFACTURING 


FOR RELEASE AS DESIRED ON OR /■FTER 
June 29, 19&h 

Richard Berg or Jane Lingo 
FE 8-0250, ext 35U or U20 


A Working Group composed of business, academic and Federal Government 
economists, in a report released today, urged that steps be taken to fill the 
gaps in our knowledge about the stock of capital employed in the manufacturing 
sector of the U.S. economy. The report is part of a study devoted to examining 
existing data on the wealth of the U.S. and to indicating ways in which these 
data may be improved. Rough estimates of wealth currently available out the 
tangible assets of the manufacturing sector at 30% of that of total U.S. nonfarm 
business. 

The major recommendations of the Working Group to improve estimates of 
manufacturers' wealth are: (l) more detail on the types of assets manufacturers 
own and use; (2) studies to determine the useful lives of these assets and the 
rates at which they decline in value over time; and (3) the valuation of all 
fixed, tangible assets of manufacturers at depreciated replacement cost. The 
depreciated replacement cost basis would enable comparison of stocks among 
industries and over time, an analysis which cannot be made usine currently 
available data valued at acquisition cost. The Working Group has also encouraged 
continued research into methods which could be used to construct estimates of 
the percentage utilization of manufacturing plant and equipment. The percentage 
utilization of capacity is a key element in making short and long-run projections 
of overall economic activity and the demand for capital goods. 
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The Working Group was organized in spring of 1963 and met several times 
throughout the remainder of the year. It was part of the Wealth Inventory 
Planning Study, a project, snonsored by the Ford Foundation at The George 
Washington University. John Kendrick, Professor of Economics at George Washington, 
directed the Study. Joel ^ookin, senior scientist on the Wealth Study staff, 
prepared the reoort of the Working Group. Raloh Nelson, Director of the Foundation 
Investment Study, was Chairman of the Working Group. Other members were Maxwell 
R. Conklin, Bureau of the Census; Peter Gajewski, Federal Reserve Board Research 
Division; Patrick Huntly, Deoartment of Commerce; Lester 3. Kellogg, Deere and 
Company; W. H. Krome George, Aluminum Company of America,; Milton Moss, Bureau 
of the Budget; Vito Natrella, Securities and Exchange Commission; Edward A. 
Robinson, Bureau of the Census; Benjamin Slatin, American Paper and Pulp Associa¬ 
tion; Sidney Sonnenblum, National Planning Association; and Ashley Wright, 

Standard Oil Company of New Jersey. 



Wealth Inventory general release and summary sent to: 

Associate Press, Sterling Green 

United Press International, Jack Vanderiberg 

Star,D,onald Hadley 

Post, Frank Porter and u arvey Segal 

News, Klee Odell 

N. Va. Sun, Business Editor (release only with Dr. Kendrick's Virginia identification) 
Alex Gazette, Business Editor(release only with Dr. Kendrick's Virginia identification) 
Kiplinger, Clarence Wright 
Time, Jean Franklin (Juan Cameron) 

Newsweek, Bill Gray 
U*S. News, Albert E. Clark 

Fairfax County Sun Echo(release only with Dr. J. Kendrick's Virginia identification) 
National Observer, JerryF^ootlick 
NT Tines, Ben Franklin 

NT World Telegram and Bun, business writer 
CS Monitor, William Stringer 
Baltimore Sun, business writer 
NT Herald Tribune, business editor 
Business Week, B ill Bayless 
Los Angeles Times, 3 ill Henry 
Wall Street Journal, Jonathan Spivak 
Journal of Commerce, Stanley Wilson 
NBC, Today's Business, Dave von S 0 then 
Nation's Business, Ted Drury 

Goldsndth-Nagan Washington Service, Peter Nagan 
General Motors Washington Office( at their request) 

Forbes Magazine 

Barron's National Business and Financial Weekly 


Phone 338-4995 or 338-0250 



FOR RELEASE MONDAY, JUNE 29, 1964 
Richard Berg 
Jane Lingo 

FE 8-0250, ext 354 or 420 

Washington, D. C. -- A plan for collecting the data required to provide 
estimates of the wealth of the United States, was released today in a report. 
Gu idelines for the Improv ement of Wealth and Data Estimates r by the Wealth 

Inventory Planning Study of The George Washington University, under a grant 
from the Ford Foundation. 

The wealth of the United States is variously estimated at between 2 
and 3 trillion dollars, but the data on which the estimates are based are 
fragmentary and often unreliable. 

The Soviet Union has a comprehensive and detailed inventory of fixed 
reproducible assets based on a census begun in 1959," said Dr. John W. 
Kendrick, director of the study and professor of economics at The George 
Washington University. "But in the greatest capitalist country in the world, 
we know only very roughly how much capital we have, and we do not know its 
industrial and geographical distribution, nor its composition by type of 
capital asset, nor its age and condition." 

"The Administration has launched an anti-poverty program; yet we know 
very little about the distribution of wealth — financial and tangible — 
among families. We know more about the distribution of income, but the 
distribution of wealth is undoubtedly different. n 

The study outlines a plan for collecting the information needed to 
make estimates of our national wealth by major sectors of ownership and use, 
and geographic area. 
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In general, we have good estimates of national income and product,** 
Kendrick stated. '*It is curious that in the wealthiest country in the world we 
know so little about the wealth to which the saved and invested portions of 
income give rise.** 

An advisory committee to the study, composed of experts on wealth from 
government, industry, and universities, expressed the view that continuing 
wealth and balance sheet estimates, within the framework of the national 
income and product accounts, would serve many important uses and "...provide 
the empirical basis for a major advance in economic understanding. In view 
of the major role of capital in nearly every facet of the economy it is not 
surprising that the potential uses of comprehensive estimates of the Nation*s 
capital stock are many and important ... (they) would enhance our ability to 
relate capital formation to economic growth, to project future production 
possibilities, and to analyze the demand for capital goods. 

*'The Advisory Committee believes that the time is now at hand to 
initiate the planning and testing within the Federal statistical establishment 
that must precede an expansion of wealth data collection. Since the Office 
of Statistical Standards, Bureau of the Budget, has the responsibility for 
planning and coordinating Federal statistical programs, we urge it to move 
ahead vigorously in this field." 

The Wealth Study report is intended to provide the conceptual and 
statistical framework for the basic data collection and estimation work by 
the appropriate Federal statistical agencies, assuming that Congress appro¬ 
priates the necessary funds. In order to minimize costs, and for other 
practical reasons, the Wealth Study recommends that asset schedules be added 
to existing reporting programs. Since the various economic censuses are taken 
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over a five-year cycle, and the census of population and housing is decennial, 
data collection would take five years if it begins by or before 1970. The 
reporting programs of the regulatory agencies, the Internal Revenue Service, 
and the Treasury Department, which would also be involved, are annual, so 
that they could also be fitted into this time-period. 

The statistical guidelines set forth in the Wealth Study report relate 
to questions such as the desirable degree of industry, type-of-asset, and 
regional detail. At a minimum, it is recommended that at least as much detail 
be provided as is now shown in the national income and product accounts, and 
that separate estimates be made for states and major metropolitan areas. 

Major classes of assets to be covered are land and other natural re¬ 
sources, buildings and other structures, machinery and equipment, and in¬ 
ventories. Financial assets would also be covered for purposes of constructing 
balance sheets by major sectors and industries. 

With respect to the difficult question of valuation, it is recognized 
that asset data must generally be collected in the values used in books of 
account, which usually relate to acquisition cost. But since assets have 
been acquired at various dates in the past and at differing prices, the 
Committee recommends that the estimating Agency revalue the assets consistently 
to market prices, or proxies for market price such as "depreciated replacement 
cost." 

In addition to the general guidelines provided in the main staff report, 
there are additional specific guidelines with respect to each of the 14 major 
sectors of the economy in separate appendixes. These contain the reports of 
14 "working groups" composed of experts in each of the Sectors, who reviewed 
available wealth data, and recommended ways and means of improving the data 
and estimates. (Separate press releases are available on each of the sector 
reports) . 
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Non-Government Members (continued): 

Douglas Greenwald 

Chief Economist, Publications Division, 
McGraw Hill Publishing Company 

John W. Kendrick, Director 
Wealth Inventory Planning Study 
The George Washington University 

William Shaw 

Textile Fibers Division 

E. I. Du Pont De Nemours and Company 


Altogether, more than 150 persons worked on the study, which took 
15 months to complete. 
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THE WEALTH INVENTORY PLA 1-INI NG STUDY REPORT 


PREFACE: BACKGROUND AND ORGANIZATION OF THE STUDY 

The Wealth Inventory Planning Study was established by the 
George Washington University in February, 1963 , under a grant 
from the Ford Foundation. Briefly stated, its purpose has been 
to explore the problems and possibilities of a meaningful national 
inventory of wealth, and to develop guidelines for the collection 
of the requisite data and preparation of finished estimates. 

This Preface is intended to describe briefly the background, 
genesis and organization of the Study and to acknowledge the 
assistance of the many persons who have contributed to the report. 
It is followed by a Foreword written by the project Advisory 
Committee containing its general recommendations; the summary re¬ 
port by the staff; and the appendixes which comprise the basic 
background papers and the sector reports with recommendations 
of the various Working Groups set up to study the problems 
and possibilities of wealth estimates in each of the major sec- 
tors of the U.S. economy. 

While this report is the final product of the Wealth Inven¬ 
tory Planning Study, it is only the first step toward a national 
inventory of wealth. It may take the better part of a decade 
before the inventory is completed — if it is tied into the exist¬ 
ing Federal statistical system, as contemplated. When completed, 
it is intended that the inventory will make possible comprehensive 
and reasonably accurate continuing balance sheet and wealth esti¬ 
mates as an integral part of our national economic accounts. 
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Background and Genesis of the Study 
Ever since the beginnings of economics as an organized 
discipline, economists have recognized the importance of the 
wealth as well as the income of nations as an analytical concept, 
and have made sporadic attempts to estimate its magnitude. In 
the development of official statistics, however, the estimation 
of national income and product has taken precedence. Begun in 
1932, U.S. national income estimates were expanded in 19U2 to com¬ 
prise national product, and in 19U7 an integrated system of 
accounts was developed. A few other countries had continuing 
official estimates of national income prior to World War II, 
but afterwards the number grew rapidly, and at the present 
time over 80 countries provide national income and product 
estimates to the Statistical Office of the United Nations. 

Continuing balance sheet and wealth estimates have been much 
slower to develop than the income and product estimates. The 
United States had a "census of wealth" approximately every decade 
from 1850 to 1922, but it was on a quite aggregative basis with 
unknown completeness of coverage, and with considerable ambiguity 
of valuation. After it was dropped, individual investigators 
occasionally attempted estimates of nation? 1 wealth based on 
available fragmentary data. In the late 1950's, in connection 
with its "flow of funds" estimates, the Federal Reserve Board 
began to publish partial balance sheets, by sector. But the 
data base was not strong enough to support comprehensive wealth 
estimates. 

In 1955} Japan instituted a quinquenn:' al wealth survey. In 
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1959, the Soviet Union began a detailed inventory of its tangible 
assets in both physical and value terns. Investigators in a num- 
oer of other countries have made occasional wealth estimates, but 
like those in the U.S., they have been based on partial data. 

One reason for the prior development of regular national 
income and product estimates has been the avilability of more or 
less adequate data, generally as a by-product of Census, internal 
revenue, social security, and other statistical programs. Equally 
important, macro-economic demand theory developed by J. M. Keynes 
and his early lollowers in the 1930's placed chief emphasis on 
current flows of income and expenditure. Keynes' conceptual 
development of the income and product framework gave a strong 
impetus to its statistical implementation to provide the tools 
for testing and refining theory, anu for policy formulation. 

Tiile there has not been an equally influential single body 
of theory centered around asset or wealth variables, economic 
analysts have been according an increased emphasis to the role of 
stocks. On the supply side, there has been renewed interest in 
and further development of the production function concept, and 
the role of capital in economic growth and development. On the 
demand side, there is increasing recognition of the importance 
of the size and composition of real wealth and of financial 
assets, and the influence on demand of attempts to adjust 
asset ratios to desired positions. In the report and in 
Appendix II - A, there is detailed discussion of actual and 
potential uses of wealth and balance sheet estimates in analysis, 
projections, and policy determination. 
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Genesis 


The growing importance of stocks in economic theory, and the 
potential usefulness of wealth estimates and balance sheets as 
integral parts of the national economic accounts, were reflected 
in the 1957 report of the National Accounts Review Committee. 

This Committee of experts was set up in late 1956 by the 
National Bureau of Economic Research, at the request of the 

°T Statistical Standards of the Buresu of the Budget, to 
review the major questions in the field of national economic 
accounting and to prepare recommendations for improvements of the 
accounts as effective tools for economic analysis. The relevant 
portion of the Committee’s report follows. 

The committee feels that as a part of a long-range 
program of improvement and expansion of our system of 
national accounts the development of comprehensive and 
consistent natj ona.l and sectoral balance sheets on a 
regular periodic (if possible annual) basis should be 
taken in hand as soon as possible. 

The committee, however, recognizes that there are 
so many unresolved conceptual problems in this 
field and that the estimates are in many cases neces¬ 
sarily still so rough that the next step should not be 
the immediate attempt by a Government agency to develop 
balance sheets or even national wealth statements. It 
seems to the committee that this is the field for a 
thorough study, exploratory and experimental in part, 
possibly by one of our private research institutions. 

Such a study would probably require an intensive effort 
oyer several years. It might be expected to result in, 
first, the development of superior methods of estimation 
and in improved actual estimates for many types of assets 
and liabilities; and, secondly, in a concrete plan for the 
collection of data in fields where only a Government agency 
is likely to secure the necessary information. After such 
a preparatory study the time will probably have arrived for 
one of tie statistical agencies of the Federal Government to 
take over the preparation of periodic national and sectoral 
balance sheets as a regular feature, integrated, of course. 


viii 


with other parts cf the national accounts! 

Although a number of the recommendations of the National 
Accounts Review Committee were carried out in the next several 
years, little progress was made toward planning for wealth and 
balance sheet estimates. In 1961, the Census Advisory Committee 
of the American Economic Association renewed the appeal for a 

study to determine the feasibility and content of a wealth 
inventory.2 

In the spring of 1962, the president Director of Research 
(John W. Kendrick), together with Raymond Goldsmith, Daniel 
Creamer and Edward Denison, drafted a project proposal for an 
exploratory and planning study for a possible wealth inventory. 

The advantages of a Washington location were aoparent, and the 
initiating group received encouraging support, and sponsor¬ 
ship, from Thomas H. Carroll, President of The George Washington 
University. The proposal was submitted to the Ford Foundation 
in the summer of 1962. 

The project proposal pointed to the need for, and potential 
uses of, a wealth inventory, but noted the difficult conceptual 
and statistical problems which made an exploratory study necessary. 
J.he desirability of a non-governmental project located in Washing- 

1 The National Accounts of the United States , p. 2^6 

2 The members of this Committee when the recommendations were made 
were: Solomon Fabricant, Director of Research of NBER, Chairman; 
Horns A. Adelman; Professor Harold Barger; Edward F. Denison; 
Professor Hillard Hastay; Professor Carl Kaysen; Professor H. 
uregg Lewis; Professor John Lintner; Professor Anthony Tam • 

Mr. Arthur M. Okun. ’ 




ton was stressed in the following words: 

The exploratory nature of the enterprise is the 
main reason for recommending a study independent and 
outside of the Federal Government, but conducted in 
close contact and in cooperation with the relevant 
federal agencies. It is the sort of preliminary work 
for which Congress is unlikely to appropriate funds, 
and other interested Government agencies do not have 
available ’’free funds” to divert to this research and 
planning task. 

Because of the need for liaison between the Project 
Committee members and staff and Federal Agency representa¬ 
tives, it seems appropriate that an organization with 
headquarters in Washington such as The George Washington 
University sponsor the preparatory study. The University 
Department of Economics will be represented on the 
Project Committee. 

The responsibility for the exploratory study and 
the formulation of a practical plan for the conduct of 
the inventory will be centered in a small, full-time and 
highly competent secretariat under the active guidance of 
the Project Committee of leading experts in the field of 
national wealth. The organizational plans also call for 
the use of a few subcommittees for particularly difficult 
or specialized sectors of the economy. 


Organization of the Study 

The Director of the Research Staff of the Study took office 
in February, 19 3» The first two months were devoted to reviewing 
available wealth data estimates, planning procedures for the study, 
choosing an Advisory Committee, and selecting the two staff 
associates and administrative secretary provided for by the 
terms of the grant. 

The Advisory Committee was set up for the purpose of review¬ 
ing the staff work, providing guidance as needed, and preparing 
recommendations of its own based on the staff re-ort. At the 
suggestion of Ford Foundation officials, approximately half of the 
Advisory Committee was composed of representatives of the Federal 
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Statistical agencies which would presumably be most heavily 
involved in a wealth inventory; the other members were chosen 
from experts in the wealth field from academic and research 
backgrounds. (The members of the Advisory Committee are listed 
in the next section of the report.) 

At its initial meeting on April 8, 1963, the Advisory 
Committee approved the staff Director's plan of action, as 
described below. It also decided that, while the members would 
review the staff report and offer su gestions, the Committee 
should not assume responsibility for the report. The views of 
the Advisory Committee were to be reflected in its statement 
contained in the Foreword. The project was planned to last 
approximately one year, and a final meeting of the Advisory 
Committee, at which its recommendations were hammered out, was 
held on April 2U, 196Lu At the initial meeting, and the two 
subsequent meetings on October 28, 1963 and January 3» 1961i, 
the Committee discussed most of the major issues involved 
in the Study. 

In accordance with the staff plan, fourteen sector Working 
Groups were formed, composed of experts in the various fields, 
drawn from universities, industry, and government agencies. 

The Working Groups were charged with the following responsi¬ 
bilities, which are reflected in the contents of their reports* 

(l) definition of the sector and consideration of actual and 
potential uses of wealth estimates for the sector; (2) review 
of existing wealth data and estimates for the sector; (3) 
evaluation of the data, and identification of the gaps; (U) recom- 
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mendations for strengthening and expanding the basic data and for 
preparation of finished estimates. 

A degree of direction and coordination of the activities of 
the working groups was achieved in several ways. Two sets of 
Guidelines" and several background papers on key issues were 
prepared by the staff for circulation to Group members. Each staff 
associate served as working secretary to three Groups, and as a 
member of four others; the staff Director attended one or more 
meetings of each of the Groups. In December, 1963, there was a 
meeting of Group Secretaries for discussion of common problems 
and jurisdictional matters. Most of the sector reports, in at 
least preliminary form, were completed by February, 196Iw 

Background materials were assembled by Group Secretaries, 
and the writing of the reports was their responsibility. 

Each Secretary attempted to express the consensus of his Group 
as faithfully as possible, and also to reflect possible minority 
views. Any member of a Group was free to append a statement clar¬ 
ifying or elaborating his views, if he felt these had not been 
adequately represented in the final report. 

The sector reports, which comprise Appendixes II - A to II - 
0, are an important part of the total WIPS report. Although they 
are summarized in the staff report, the reader must go to the 
sector statement for detailed discussion and recommendations. 

The ten background papers and commentaries which comprise 
Appendixes I - A to I - K are also an important part of the 
study. Statements of the actual and potential uses of wealth 
estimates by economists from major organizations compose Appendix I - A. 
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It was also considered important to review the U.S. experience, 
and that of other countries, in conducting wealth inventories 
and preparing estimates, in order to see what might be learned 
to the benefit of future efforts (Appendixes I - B to I - E). 
Appendix I - F contains an explanation of the accounting frame¬ 
work for national and sector balance sheet and wealth estimates, 
and their interrelationships with the income and product accounts. 
I he possibilities of obtaining capacity output data in conjunction 
with asset data, which would enhance the usefulness of a wealth 
inventory, are discussed in Appendix I - G. Various aspects of 
the difficult conceptual and statistical problems involved in 
valuation of assets are discussed in Appendixes I - H to I - K. 

The papers on valuation and on capacity served as the basis for 
two lively symposia held at the Wealth Study's conference 
room in November and December, 1963 , 

Drawing on the sector reports and background papers, the 
staff wrote its summary report during the first quarter of 1961 ;. 

In essence, the staff report attempts to (l) deal with the 
major conceptual and statistical problems of a wealth inventory 
as they cut across sector and industry lines based on the 
background papers, other materials, and discussions by the 
staff with members of the Advisory Committee, Working Groups, 
and others; ( 2 ) summarise the available wealth data and 
estimates and required extensions to provide a comprehensive 
national stock-taking, based on the sector reports; ( 3 ) provide 
guidelines for wealth data collection and the subsequent process 
of estimation within a national accounting framework. 


The Advisory Committee Foreword contains the general recommen¬ 
dations that emerged from Committee discussions, backed up by the 
staff report and the other materials developed by the staff 
during the course of the study. The recommendations express 
the consensus of the Committee, but individual members were 
free to prepare supplemental statements on issues about which 
they were not in substantial accord. None chose to do so. 

It is hoped that the present report, in its delineation 
and suggested solutions of major problems, offers a sufficiently 
clear plan for further steps that it may effectively spark the 
eventual attainment of the basic objectives. Each year our 
economy becomes more complex, and continued expansion of our 
economic intelligence is essential if economists are to be 
able to do the necessary analytical work as background for 
sound policy formation. We would be shirking our obligation 
to the future if we did not now seek to lay the ground¬ 
work for national and sector stock estimates to accompany the 
national income and product statistics. Just as the flow data 
now seem indispensible, so will wealth estimates and balance 
sheets once they are available and have become a part of the 
analytical tool-kit that has made economics an effective 
instrument of policy. 
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Foreword by the Advisory Committee to the 
Wealth Inventory Planning Study'"' 

Significant improvement and expansion of information relating 
to the wealth of the United States are both desiraule and feasible. 
Firmly based wealth estimates, developed within a consistent frame¬ 
work and in reasonable detail, would enhance our ability to relate 
capital formation to economic growth, to project future production 
possibilities, and to analyze the demand for capital goods. We 
base these and our other broad conclusions below on the investi¬ 
gations of the Wealth Inventory Planning Study, which we have 
served in an advisory capacity over the past year. 

In view of the major role of capital in nearly every facet 
of the economy it is not surprising that potential uses of 
comprehensive estimates of the Nation's capital stock are many 
and important, as enumerated in Chapter 2 of the staff report. 

A principal purpose of obtaining information on wealth is to 
achieve a better understanding of the relationships between 
capital and output. While government statistical agencies have 
made great progress in securing information on the supply 
and use of labor, they have made much less, progress in providing 
information on the capital and land which are combined with labor 
to produce goods and services. The proposed wealth information 
would help to answer questions such as these: How is the capital 

* The views expressed are those of the Committee members and 
do not necessarily represent the views of the organizations 
with which they are affiliated. 





stock related to a given volume of output? How large a percentage 
addition to the capital stock would be needed to raise the output 
by, say, 10 percent? How much investment would it take to 
increase the capital stock by any given percentage? How do 
these relations change over time? What is the age distribution 
of capital goods, and what implications does it have for their 
productivity? 

He need better answers to these questions, both for the 
economy as a whole and for the different industries and sectors. 
With such knowledge our understanding of the underlying costs 
and efficiencies of our economy would be advanced. Ultimately 
we may hope to improve the analytical basis for comparisons in 
this area between the United States and other countries of the 
world. 

Capital goods are important not only as a factor of production 
but also as a component of the current output of the economy. 
Demand for capital goods fluctuates widely. Additional data on 
the value and composition of the stock of capital goods, its 
utilization, and its age distribution would assist in studies of 
the demand for equipment, structures and related investment, and 
provide analyses of value both for business decisions and 
public policies. 

A fuller knowledge of the allocation of our capital resources 
to different uses would enhance understanding of structural 
changes in our economy. How is capital allocated among indus¬ 
tries, and what is the relation of this allocation to productivity 
and rates of return? To what extent has capital accumulated 
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outside the business sector — in governments, households and 
nonprofit institutions? What are the val' e and location 
of taxable and tax-exempt property? Greater knowledge of the 
location of our structures and equipment would add an important 
dimension to regional analysis. 

major movements of capital abroad and movements from abroad 
into this country play a significant role in the nation's balance 
of payments. Improvement of our data on the extent of such 
investments is of strategic value in enhancing our analysis of 
a particularly difficult problem of our economy. 

A complete view of capital formation and a full use of data 
on vfealth require national and sector balance sheets that combine 
financial data and estimates of tangible wealth on a consistent 
basis. These would enrich the study of capital markets and assist 
in the evaluation and formulation of monetary and fiscal policies. 

1f hether and how well these potential uses will be served 
depends upon the resources that can be devoted to the collection 
and processing of data, and upon the ingenuity that can be brought 
to the solution of some difficult statistical and conceptual 
problems. 

The staff report discusses both tangible assets and financial 
assets and liabilities. Data for both are important, need 
improvement, and can and should be improved. The Advisory 
Committee agrees with the staff report that present information 
concerning tangibles — structures, equipment, land, inventories, 
and the like — is on the whole less satisfactory than data for 
financial items and deserves priority in the collection of 
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The Advisory Committee believes that the time is now at hand 
to initiate the planning and testing within the Federal statisti¬ 
cal establishment that must precede an expansion of wealth data 
collection. Since the Office of Statistical Standards, Bureau 
of the Budget, has the responsibility for planning and coordinating 
Federal statistical programs, we urge it to move ahead vigorously 
in this field. 

Neither the staff nor the Advisory Committee envisage a 
one-time "Census of Wealth." Rather, the procedure suggested 
is to tie in the collection of wealth data with existing Federal 
programs. This procedure promises greater efficiency and economy 
than a comprehensive one-time survey. Given the reporting cycle 
followed by the Census Bureau, all industries could be covered 
over a 5-year period if it includes the year 1970, since the 
censuses of Population and Housing are taken decenially, while 
the industry censuses are taken quinquenially. Most of the non¬ 
census reporting programs identified by the staff report are 
annual and could be fitted into the census cycle, as could 
surveys of industries not covered by existing programs. If 
the five-year period for benchmark data collection is to include 
the 1970 Decennial Census, the necessary advanced planning, 
coordination, consultation, and testing must be initiated promptly. 

The proposed procedure implies that the most detailed and 
acurate data would refer to different years in different sectors 
of the economy. However, these basic data, together with 
collateral or sample information, would be used to develop 


comprehensive and consistent, though less detailed, estimates 
for a single benchmark year, perhaps 1970. The benchmark 
year estimates, in turn, x^ould be extended annually, with 
periodic adjustment to new basic data as they become available 
for particular sectors. The annual series would also be deflated 
to provide estimates of the value of tangible assets in constant 
prices. 

We wish to make it clear that respondents to Census and other 
inquiries usually neither should nor would be expected to provide 
information in such a form that it could be directly incorporated 
into the aggregate estimates. The burden of transforming 
reported data into a consistent and significant whole would rest 
upon the responsible Federal statistical agencies. Questions 
to respondents should, of course, be framed to provide informa¬ 
tion in the form most useful to the estimating agencies, but 
only within the limits of what respondents can reasonably 
provide. 

We can illustrate this point by reference to the valuation of 
tangible assets. Wealth estimates should be made in terms of 
current values that are approximations to market values and in 
terms of constant dollars. This is necessary both for valid 
comparisons among sectors and for consistency with gross 
national product valuations. Current value estimates for 
certain important types of tangible assets, particularly houses, 
can be and already are obtained from respondents. But in most 
cases the basic obligation of respondents would be only to 
report on a book-value basis, since too few could accurately 
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report the current values of their tangibles. The estimating 
agency would then have the responsibility of processing these 
data and revaluing them. The revaluation would be carried out 
by use of orice indexes and other associated and collateral 
data obtained through special studies and, where necessary and 
possible, from small samples of respondents. 

Plans for improving collateral information such as prices and 
service lives of capital goods should proceed along with plans 
for the collection of tangible asset data as such. 

The general approach described here for relating data collec¬ 
tion to estimation, and for use of benchmark data in continuing 
series, is similar to that followed in the compilation of other 
aggregate economic series, such as industrial production, gross 
national product, the flow of funds, or the balance of payments. 

Proposals for collection of additional financial data to 
permit improvement and expansion of the financial as well as the 
i*^al components of national and sectoral balance sheets merit 
careful attention. The suggestions of the Wealth Study staff 
and the Working Group on Financial Claims \>dth respect not only 
to the collection of data but also to valuation and to the 
sector and item structure of balance sheets furnish a 
constructive point of departure for further progress. 

The general guidelines developed in the report (see particu¬ 
larly the summary in Chapter 12) provide a necessary background 
for the formulation of consistent data-collection plans, and for 
the subsequent preparation of wealth estimates. The Advisory 
Committee has not itself tried to formulate a position with 


respect to the detailed conclusions of the staff report as 
summarized in Chapter 12, nor to the recommendations of the lU 
sector Working Groups. We do recommend the entire Wealth Study 
report for serious consideration by all those persons, both in 
and out of the Federal Government who are interested in improving 
economic statistics. This report should serve as a most helpful 
basis for further discussion within the statistical agencies in 
planning for the improvement of wealth estimates. We believe 
the report also contains much that will be of value to scholars 
concerned with these problems. 

During the fifteen months devoted to the Wealth Inventory 
Planning Study, the Advisory Committee has met as a group four 
times. We have advised with the staff on its general plan of 
operation, and on the major conceptual, statistical and procedural 
problems that are involved in improving and expanding national 
wealth estimates by industry, and national balance sheets by 
sector. 

We wish to congratulate the Project Staff, particularly its 
director, Professor John W. Kendrick, and the senior staff 
members, David Hyams and Joel Popkin. Theirs was a yeoman*s 
task and this full and constructive report bears witness to 
the high order of their imagination and professional competence. 
The still more detailed working group reports form an invaluable 
reference source. They reflect tlr* goodwill and hard work of some 
150 experts. They are also a tribute to the administrative 
ability and the strong powers of persuasion of the Project Staff. 
All u*erp of national accounts now and in the future owe the 
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Project Staff and the working group panelists a large debt of 
gratitude. Appreciation is also due George Washington University 
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for sponsoring the project and for releasing Professor Kendrick 
to direct it. The project owes a particular debt to President 
Thomas H. Carroll, who maintained an active interest throughout. 
And, without the financial backing of the Ford Foundation the 
project would not have been possible. 

In conclusion, the Advisory Committee again urges that vjithin 
the federal statistical establishment a prompt start be made on 
plans to expand the collection of wealth data and to provide more 
comprehensive and detailed wealth statements and balance sheets 
to complement the existing national economic accounts. We 
recognize fully that not all the conceptual and statistical 
problems have been solved, and that the wealth estimates which 
eventually emerge obviously will not be perfect. But if we had 
waited for complete answers to all questions, we still would 
not have the United States national income and product accounts. 
These have proved to be an indispensible tool for economic analysis 
and decision-making. Yet the original income and product estimates 
were constructed from data drawn from many sources and collected 
for other Purposes. In many areas they were fragmentary and 
uncertain. Improvements in data, estimating techniques and 
presentation have come with time and experience, and further 
improvements are continually under way. Systematic planning for 
collection of data to serve as the basis for wealth estimates 

government statisticians one advantage over the early 
national income estimators. We stress that a long period of 
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development lies ahead before the requirements for all potential 
uses can be met. But once the data base has been created, and 
continuing wealth estimates become part of the economic accounts, 
we are convinced that they can and will be steadily improved 
to provide the empirical basis for a major advance in economic 
understanding. 
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CHAPTER I 

SUMMARY OF THE STAFF REPORT'' 

The general objective of the Wealth Inventory Planning Study has 
been to analyse the problems and possibilities of a comprehensive 
inventory of national wealth, and to prepare guidelines for the 
collection of needed data and the. estimation of wealth by signifi¬ 
cant categories. The major problems of a wealth inventory with 
which the staff has been concerned, and its tentative findings, 
will be previewed in this summary chapter. 

The main purpose of the staff report has been to provide a 
consistent conceptual framework and general statistical guide¬ 
lines for the subsequent detailed work of designing asset schedules 
for the various sectors. As stressed by the Advisory Committee 
in its Foreword, it will be more practical, efficient and economi¬ 
cal to incorporate the wealth schedules into the existing re¬ 
porting programs than to attempt a comprehensive one-time survey 
or n census’ 1 of wealth. This suggested approach will require coord¬ 
ination within our decentralized Federal statistical system, and 
the guidelines developed here should be of substantial help in 
that task. The final chapter of the report contains a recapi¬ 
tulation of the general guidelines, and recommendations regard¬ 
ing the reporting vehicles which would be appropriate for col¬ 
lection of the required wealth data from the various sectors and 
industry groups of the economy. The summaries in this chapter are 
purposely brief, and do not contain the detailed reasoning behind 
the conclusions reached, nor the qualifications which must often 
be attached to them. The specialist or technician will wish to 
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consult the rest of the report, and its appendixes, for full dis¬ 
cussions of the many issues involved. We have not attempted to 
summarize the specific recommendation made by the various sector 
Working Groups, including recommendations for pilot studies and 
feasibility tests in certain sectors, which are contained in 
Appendixes II-A through II-O. 

Scope of a Wealth Inventory (Chapter 2) 

Broadly defined the wealth of a nation consists of all re¬ 
sources which contribute to the production of goods and services 
that men want. As a practical matter, the Wealth Study has con¬ 
fined itself to nonhuman, tangible resources, and financial claims. 
The major types of tangible wealth are land and other natural re¬ 
sources, buildings and other structures, machinery and equipment, 
inventories, and man-made nonreproducible goods. They have been 
considered in terms of major sectors of ownership and/or use: 
Households, business (by industry groups), private nonprofit in¬ 
stitutions, and governments. Regardless of type of asset or sec¬ 
tor of ownership, the distinguishing characteristic of all wealth 
and the source of its value, is its capacity to contribute direct¬ 
ly or indirectly to the production of goods and services, and thus 
to income, over future periods. 

Uses of Wealth Estimates (Chapter 2) 

Many important analytical uses can be envisioned for reason¬ 
ably comprehensive and detailed national estimates of tangible 
wealth, by industry, and of complete balance sheets, by sector. 
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Such estimates do not now exist on a continuing basis, although 
considerable use has already been made of occasional sets of 
estimates made for past periods, and of partial estimates 
currently available. 

In economic analysis, the chief uses are for studies of 
demand, and of supply capabilities. Economists are placing 
increased importance on holdings of assets, both real and fi¬ 
nancial, as an element influencing the demand for final 
products by both consumers and producers. Productive potentials 
obviously depend on the quantity and quality of tangible resour¬ 
ces. The changing relationship between output and real capital 
stocks is an important aspect of the study of changes in pro¬ 
ductive efficiency, or productivity, in the various industries 
of the economy. 

Many other more s^ec^fic uses are detailed in Chapter 2 , 
and some of these are highlighted in the Advisory Committee's 
statement. Certainly, study of past trends and relationships 
is a prerequisite for projections into the future on alter¬ 
native assumptions, and thus for the formulation of policies 
designed to achieve the economic objectives of the community. 
Many economists feel that improvement of tangible wealth or 
"stock" estimates as an extension of the continuing national 
income accounts is the single most important step that needs 
to be taken to deepen their understanding of the functioning 
of the economy. 
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Experience with Wealth Inventories and Estimates (Chapter 3) 

Eight so-called "censuses of wealth" were taken in the 
United States from 1850 through 1922 . The early censuses were 
largely based on the assessed values of all taxable real and 
personal property, blown-up by estimated ratios of market to 
assessed values. The resulting estimates for taxable real 
estate were relatively reliable, but the personal property 
estimates were ambiguous as to coverage and little detail could 
be presented nationally by type of property. The later censuses, 
and some private studies in the 1930's, supplemented the assess¬ 
ment data by book value data from industry censuses and other 
sources. Unfortunately, valuations were not consistent, detail 
was still limited, and the estimates suffered from the lack of 
a social accounting framework to provide a more meaningful 
structuring of the estimates. 

After World War II, several academic economists, notably 
Professors Simon Kuznets and Raymond Goldsmith, prepared 
estimates of national wealth, in current and constant dollars, 
going back to the 19th century. The "perpetual inventory" 
method was introduced, which involves the cumulation of real 
net investment estimates, and their reflation to current prices. 
The same method is used by the Office of Business Economics for 
estimates of fixed reproducibles in a few major sectors. Because 
of possible progressive biases in cumulated net investment, the 
need for a comprehensive and reasonably detailed basic "inven¬ 
tory" of tangible wealth as a "benchmark" for the wealth esti¬ 
mates is recognized by all who have worked in this field. 
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Professor Goldsmith has also published two studies w ich 
provide balance sheets, by major sectors and types of financial 
assets and liabilities, through 1958 . The Federal Reserve 
Board publishes partial balance sheets on a current basis. 

These, too, would benefit from improved basic data. 

Wealth Inventories Abroad (Chapter 3) 

Wealth estimates on a one-time or occasional basis, 
similar to those available for the United States, have been made 
in a number of other countries. Two countries, the Soviet Union 
and Japan, have conducted a wealth census and survey, respective¬ 
ly, that merit study as background for expanded wealth data col¬ 
lections here. The Soviet census covered all fixed reproducible 
assets in great detail, since its purpose was to provide consis¬ 
tent valuations and to improve balance sheets and cost accounts 
of establishments, as well as to provide a better statistical 
basis for national economic planning by industry and enterprise. 
Such a detailed census would not seem necessary in a predomin¬ 
ately market-oriented economy, where the wealth estimates would 
be used in analsyses as background for decentralized decision¬ 
making. 

More can be learned from the Japanese wealth survey of 
1955 (later extended to i960). Important features of the Jap- 
anese survey were: the use of an national accounts framework; 
sampling, by sector; considerable tyoe-of-asset detail; and 
consistent application of current valuations. Capital goods 
price data were inadequate, however, for reliable revaluations* 
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The Design of Wealth Inventories and Estimates (Chapter U) 

There is no question but what wealth estimates are of 
greater value when they are tied into the national income and 
product accounts to facilitate analysis of economic inter¬ 
relationships. Thus, the design of the accounts with respect 
to sectors or industries and types of assets, affects the 
structure of wealth estimates and the design of the underlying 
collections of data. 

Estimates of tangible wealth, by industry, should be 
distinguished from estimates of total assets as part of sector 
and national balance sheets, although both tie into the basic 
income and product accounts. Tangible wealth estimates, by 
industry, are primarily useful for analysis of the production 
function, and of productivity. For these purposes, data should 
be collected from establishments (as distinguished from compan¬ 
ies, in the case of multi-establishment firms). The Standard 
Industrial Classification Manual furnishes the appropriate 
framework for industry classifications of establishments, since 
it is followed both by the data-collecting agencies and by the 
Office of Business Economics (with a few adjustments) in 
preparation of estimates of national income and product, by 
industry, and of inter-industry relationship, tables. Because 
of their increasing importance, leased capital goods should be 
allocated to the industries of use, although basic data would 
have to be collected by industry of ownership. 

In addition to the capital asset values, it would be use¬ 
ful to collect physical unit data for those important asset- 
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classes which are composed of homogeneous units. If adequate 
questionnaires can be designed, it would also enhance the use¬ 
fulness of asset-value data to collect respondent estimates of 
the associated capacity- output.<see Aorendix 1 - 8 ). 

With respect to types of tangible assets, data should be 
collected and estimates presented for at least major types, 
consistent with the new investment categories used in the gross 
national product estimates. But for small subsamples of firms, 
much greater detail should be obtained, not only for its intrin¬ 
sic interest, but also (in conjunction with age data) as a 
basis for revaluation of book values, discussed below. 

Much wealth data is now available on a county basis. 
Preparation of estimates at least by states and major standard 
metropolitan areas for the benchmark year seems feasible, and 
desirable for purposes of regional analysis. 

The Design of National Balance Sheets (Chapter 5 ) 

Balance sheets for the various decision-making sectors 
of the economy are useful for financial analyses. These can 
be combined into a national balance sheet, or consolidated to 
show national net worth, consisting of tangible assets and 
net foreign claims. The Federal Reserve Board partial sector 
balance sheets show financial assets and liabilities, but not 
the value of tangibles and net worth. This underscores the 
need for expanding the collection of data on tangible assets. 

The tie-in between sector flow-of-funds (changes in financial 
assets and liabilities) balance sheets, and the national income 
accounts lies in deconsolidation for the same sectors of the 


saving-investment account. The difference between sector saving 
and tangible investment is net financial investment, as explained 
in Chapter U and Appendix I-E. The FRB estimates and the OBE 
national income accounts have not yet been coordinated along 
these lines, however. 

With regard to the FRB sectoring, there is need for better 
data to make possible more homogeneous and detailed sector 
estimates. For example, adequate data would permit personal 
trust funds and private nonprofit organizations to be shifted 
out of the household sector. Perhaps the most useful additional 
detail would be provided by breaking down the nonfinancial 
business sector into broad industry groups to permit analysis 
of differences among industries in financial structure and 
behavior. In this context, industries are composed of entire 
companies. A useful link between Internal. Revenue Service 
company data and Census establishment data has been provided 

by the Census Bureau as part of the 1958 enterprise statistics 
program. 

Somewhat more detailed data on types of financial assets 
and liabilities would also be desirable. The additional data 
would most expediently be obtained for the inventory year by 
additions to existing IRS tax forms. Separate reporting of 

foreign claims on the forms are required for the rest-of-world 
account. 


Valuation — General Principles (Chapter 6) 

Asset data must be collected from firms and other 
organizations in terms of book values, which generally reflect 
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original or acquisition cost. Because of changes in prices 
and changes or differences in depreciation practices, book 
value data are not comparable among industries. It is generally 
agreed that market values or approximations thereto are more 
meaningful for economic analysis, since market values reflect 
the present value of the expected net income from the use of 
the assets, which in the case of new reproducibles, equals 
production costs plus markups of sellers. 

Markets for many secondhand durables are not extensive 
enough, however, to permit the respondent to give a fair estimate 
of current value along with data on book values. Consequently, 
the estimating agency is confronted with the problem of using 
book-value data together with relevant collateral data in 
order to estimate market values, or approximations of market. 

The same valuation principle is used in the national income 
and product accounts. 

If direct estimates of market are not feasible, estimates 
may be attempted from the demand and supply sides alone. By 
the former approach, the expected future net income from the 
use of the asset may be projected, and discounted to the 
present. By the supply approach, gross and net (depreciated) 
replacement cost can be estimated in the case of fixed repro¬ 
ducible goods (see below). If appropriate price indexes and 
depreciation curves can be obtained, then depreciated replace¬ 
ment cost will be a good proxy for market price. Other approaches 
are discussed in Chapter 6 and in some cases, current values 
can and should be estimated by more than one approach. 
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Valuation — Major Classes of Assets (Chapter 7) 

Every effort should be made to extend as far as practicable 
the collect- on of estimates of market values by owners or 
appraisers or the application by the collection agency of 
market prices or unit values, where available, to physical 
unit data. For much of the fixed reproducibles, however, gross 
and net (depreciated) replacement cost will have to be estimated 
by the statistical agency. This requires, in the first instance, 
basic data on acquisition cost by type of asset by year or 
Period of acquisition as noted above. Capital goods price 
indexes would also need to be supplemented to some extent, 
and more studies made of the service lives and depreciation 
patterns of durable goods• 

Requirements are much less burdensome for improving 
estimates of inventories at market prices. In the farm sector 
there are-already virtually complete data on physical units 
and prices of crop and livestock inventories. The "reflation" 
of book values by OBE could be improved by obtaining more 
information for t he benchmark year as to types of inventories 
and inventory accounting methods of respondents in nonfarm 
industries. 

Man-made nonreproducible goods, such as paintings and 
other art objects, are an interesting special case. Markets 
for these and most other collectors items are generally active 
enough that owners or appraisers could produce fair estimates 
of market values, although further exploration of problems and 
possibilities in this field are needed. The category does not 
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command high priority in a national wealth inventory, however. 

Natural resources also pose special problems as non-repro¬ 
ducible assets, and their value is great enough to justify 
considerable effort to collect adequate data. Owner estimates, 
valuations by appraisal boards for certain types of public 
resources, and the discounting of projected net income, 
are all avenues that have been used and could be expanded. 

Annual price indexes are badly needed for non-farm land and 
other natural resources with active markets, such as oil 
reserves, in order to extrapolate the estimates from the 
inventory year. Better physical volume data would be useful. 

With respect to financial claims, markets exist for 
many types of instruments. In the case of short-term claims, 
where they do not, book values are generally good approximations 
to market values. For longer-term nonmarketable claims, 
market value estimates could be constructed by methods outlined 
in Chapter 7 and Appendix II-O. 

The Federal Statistical System (Chapter 8) 

Since the Federal Government has traditionally performed 
the function of collecting data and preparing estimates of 
general interest, expansion of work in the field of wealth data 
and estimates would fall largely on the Federal statistical 
agencies. A review of the Federal statistical system in 
Chapter 8 indicates several practical features that must be 
built into a possible wealth inventory, and sets the stage for 
a review of wealth data availabilities and requirements by 


sector 


« 
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The Federal statistical system is decentralized. There 
are 'general-nurpose" statistical agencies which collect, com¬ 
pile, and publish statistics in various fields for general use; 
there are administrative and regulatory agencies that collect 
data mainly as a by-rooduct of their primary responsibilities; 
and there are analytic and research agencies that prepare 
composite estimates and analyses using statistics collected 
by the first two types of agencies. The Office of Statistical 
Standards in the Budget Bureau provides coordination and leader¬ 
ship in working towards an integrated and adequate system of 
Government statistics. 

Some of the reporting programs are on an annual basis. 

But the key Census Bureau economic census programs are on a 
_?-year cycle, while the population and housing censuses are 
taken decennially. A few areas of the economy are not now 
covered by any systematic reporting program. The existing 
reports differ widely with respect to the amount of wealth 
data collected* 

Three conclusions may be drawn from the review of the 
Federal statistical system: (l) It will be more practical 
to graft additional questions on wealth onto the existing 
reporting systems for the various economic sectors than to 
conduct a comprehensive one-time survey; (2) This approach 
will necessitate the active leadership of the Office of 
Statistical Standards, possibly through an interagency wealth 
committee, in starting the necessary preparatory work and 
carrying forward the work of this Study in providing guidelines 
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for the various participating agencies in order to achieve 
consistency of method and result; (3) The active cooperation 
of the wealth estimating agencies, primarily the OBE and FRB, 
will be needed in refining the guidelines, and advising with 
the Office of Statistical Standards and the data-collection 
agencies as to data required for reasonably accurate wealth 
estimates, within a national economic accounting framework. 

Review and Evaluation of Wealth Data (Chapters 9, 10, 11) 

Here we recapitulate the summaries of the sector group 
reoorts, which comprise chapters 9, 10, and 11, within the 
framework of an appraisal of the relative adequacy of wealth 
data for the various sectors. 

Financial claims 

In gneral, data on financial assets and liabilities are 
more comprehensive in coverage than data on tangible wealth. 

This statement is predicated on the assumption that surveys of 
financial characteristics of families such as that conducted 
by the Federal Reserve Board in 1963, will continue to be made 
periodically for the household sector (which holds almost half 
of total financial assets). In fact, it is to be hoped that 
for the inventory year the sample can be expanded significantly, 
using the 1970 decennial census records as a universe for the 
selection of the sample housing units. 

Adequate data are generally available for the public sec¬ 
tor, on a recurring basis, from the Treasury Bulletin and the 
Census of Governments. Only four major classes of assets 



are shown for state and local units in the latter source, 
however, and somewhat greater detail would be required in the 
inventory year. 

In the business sector, the chief source of information 
is the Internal Revenue Service which tabulates balance sheets 
from income tax returns of corporations and partnerships at 
the 3-^digit SIC level, and publishes summaries for 2-digit 
industries. Since less than half the partnerships file 
balance sheets with IRS, the regulations requiring all 
partnerships to file balance sheets should be enforced for 
the inventory year, as well as requiring somewhat more detail 
from all firms. 

No balance sheet data are collected for sole proprietorships. 
This means that financial claims data are relatively least 
adequate in those sectors in which proprietorships predominate, 
such as agriculture, real estate, and services. It is 
suggested that the required data be obtained through the 
household survey. 

Portions of the nonprofit institutions sector are not 
covered with respect to both tangible and financial assets. 

Some of these can be covered by enforcing, for the inventory 
year, the requirements that they report balance sheets to IRS. 
Others could be covered by expansion of Census or private 
association programs. 

In addition to financial items, IRS balance sheets also 
contain data for tangible assets — land, depreciable and depie- 
table assets, and inventories. But since balance sheets perforce 
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relate to industries-of-companies, they cannot be looked to as 
sources of data for tangibles for use in production function 
analysis except, perhaps, in those several industries in which 
single-establishment firms predominate. Given the existence 
of establishment as well as company surveys, periodic work along 
the lines of the IRS-Census link project would make it Dossible 
to use the more detailed establishment data for analysis, reval¬ 
uation and possible allocations of the company data. 

Tangible Assets 

There are some major gaps and deficiencies in tangible 
asset data for all major sectors. Stated briefly with 
respect to coverage, data are extensive for the Federal Gov¬ 
ernment (except for personal property) but seriously lacking 
for state and local governments. In the household sector, data 
are obtained for houses and some major durables, but are largely 
lacking for other types of goods. Some major classes of 
private nonprofit institutions are not covered. In the business 
sector, coverage is good for some industry groups such as the 
regulated or supervised industries, agriculture, and manufac¬ 
turing; for other industry groups, coverage is largely 
lacking, as for construction, mining, real estate, and parts 
of the service industries. For a few industries, there is not 
even an existing reporting program into which asset schedules 
could be tied. For example, the Census Bureau has not covered 
construction and some major categories of the service industries 
since the 1930's, and resumption of surveys is indicated. 
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Even in the industries for which reporting covera£e is 
^ood, there is much variation with resnect to the decree of 
detail in which the asset data are obtained. Several dozen 
property accounts (by type) are maintained for the regulated 
industriesj some detail is gotten for major types of real 
property find equipment in agriculture, and extensive detail 
is available on farm inventories. For the enterprises in 
minerals, manufacturing,trade and service industries covered 
by the Census Enterprise Statistics, the book values of tangible 
assets are obtained only for the several major categories. 

Clearly, considerable asset detail will have to be obtained for 
all industries, not only for its intrinsic interest but also 
for revaluation purposes. In this connection, it must be empha¬ 
sized that in almost all cases, data on the age-distribution 
of assets, by types, will have to be obtained in the inventory year 
at least for small samples of establishments in the industry 
detail recommended. 

The agencies and reporting programs which appear to be 
logical vehicles for the wealth inventories are detailed in 
the final section of the guidelines set forth in Chapter 12, 
and will not be repeated here. In general, expansion of the 
existing reporting programs and a few new programs are recommended. 

Summary Guidelines (Charter 12) 

In addition to recommending specific reporting programs 
for the various sectors. Chapter 12 contains a recapitulation 
of the general guidelines developed in the body of the staff 
report. Many of these have been implied in this summary. 
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and the reador wishing to see them in systematic form may 
consult the concluding chanter. The formulation of the 
guidelines has been an important part of the Wealth Study. 

They will serve as a basis for the blue-printing of consistent 
wealth questionnaires and reporting instructions by the various 
Federal statistical agencies that will be involved if the wealth 
inventory becomes a reality. The guidelines, as refined by 
further discussion in the government, will also be helpful to 

those agencies which will be responsible for the final wealth 
estimates. 


CHAPTER 12 
SUMMARY GUIDELINES 

In its "Foreward" to this report, the Advisory Committee 
to the Wealth Inventory Planning Study has called attention to 
the existence of serious gaps in basic data on both tangible 
wealth and financial claims, as documented in Chapters 8 
through 11. It has underscored the general advances in economic 
understanding and various specific uses that would flow frogi 
more comprehensive and detailed data and estimates of wealth, 
drawing from the discussion in Chapter 1 and Appendix I - A. 

The Committee has gone on to call for improvement and 
expansion in the collection of wealth data by the appropriate 
Federal statistical agencies as a basis for more adequate estimates 
of tangible wealth, by industry, and of national balance sheets, 
by sector. Recognizing that this report could not, and was not 
designed to, blue-print asset schedules to add to existing 
statistical programs, the Advisory Committee has suggested cer¬ 
tain further procedural and substantive steps within the Federal 
statistical establishment to make this possible, if the necessary 
Congressional support is obtained. In particular, leadership by 
the Office of Statistical Standards in the Budget Bureau will be 
needed to mobilize and coordinate planning efforts of the various 
Federal statistical agencies concerned. 

Although not definitive, we believe that the staff report does 
provide a consistent and integrated framework for approaching most 
of the main conceptual and statistical problems posed by the pro¬ 
cesses of wealth data collection and estimation. When suggested 
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solutions are not sufficiently specified, they will at least 
serve as a point of departure for further discussion and explora¬ 
tion within the various data-cellecting and estimating agencies* 

As an aid to further work, in this concluding chapter we 
provide an outline summary of: (A) general guidelines with res¬ 
pect to (l) tangible wealth data and estimates, (2) balance sheet 
data and estimates, and ( 3 ) the valuation of both tangible and 
financial assetsj and (B) a summary of the agencies and report¬ 
ing programs which appear to be logical vehicles for the wealth 
inventories in the various sector and industry groups of the 
economy. This is in line with the Advisory Committee recommenda¬ 
tion that the wealth data be collected as far as possible by 
utilization of existing programs* Insofar as the general guide¬ 
lines may not apply to particular sectors, the reader must go to 
the sector Working Group reports for specific recommendations, 
which we have not attempted to summarize other than by implication 
in Chapters 9 through 11. 


A. General Guidelines 

This section summarizes the discussion in the report in 
terms of general guidelines for treatment of the major conceptual 
and statistical problems met in collecting wealth data and pre¬ 
paring wealth and balance sheet estimates* These may, of course, 
be modified in the course of the further planning work in the 
Federal statistical establishment. 

1* Tangible wealth data and estimates . — To be complete. 


tangible wealth estimates should include both reproducibles 
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and nonreproducibles. Because of special difficulties 
in estimating values of the latter category which com¬ 
prises depletable natural resources and collections of 
man-made nonreproducibles (such as art), top priority 
should be given to completing plans for collection of 
data on the reproducibles while advancing study of the 
special problems posed by nonreproducibles. 
a. Wealth data should be collected for each industry 
on an establishment basis wherever feasible, in 
general conformity with the Stahdard Industrial 
Classification manual and thus with the OBE industry 
groupings. While not ideal, this is the best prac¬ 
ticable approach for most purposes of tangible wealth 
analysis. 

i. If the SIC manual of 1957 as amended is to be 
reviewed and revised, this should be done, if 
possible, prior to the beginning of the wealth 
inventory cycle. This in line with the recommen¬ 
dation of the Technical Committee on Standard In¬ 
dustrial Classification to the Bureau of the Bud¬ 
get for a revision approximately every 10 years. 
Changes appear necessary, for example, in the ag- 
ricultural services industries, and in the classi¬ 
fication of leasing companies. Because of the 
over-riding value of temporal continuity in eco¬ 
nomic data, however, changes should be made only 
when essential, and so as to preserve continuity 
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at the highest possible level of detail, 
ii. Across-the-board wealth data, when collected on 
an establishment basis, should be coded and 
tabulated in U-digit industry detail. OBE esti¬ 
mates are generally published in no more than 2 
digit industry detail, but consideration should 
be given by OBE to 3-digit detail for the bench¬ 
mark year, since the efficiency of users in hand¬ 
ling large bodies of statistics has increased 
greatly in recent years. Wealth data and estimates 
for governments should be classified in terms of 
the functional classes developed by the Bureau of 
the Budget, as well as by agency# 

b. In the basic data collections or surveys, data should 
be obtained for the broad classes of wealths land and 
other natural resources; buildings and other structures 
machinery and equipment; and inventories; and within 
each of these by such major categories as tests indi¬ 
cate can be obtained across-the-board. These cate¬ 
gories should be consistent with the categories of 

new investment contained in the national product. 

c. For samples in each industry, data on structures 

and equipment stocks should be gotten in extensive 
detail, and by year or period of acquisition, for 

use in developing estimates of depreciated replacement 
cost, as well as for analytical interest in the age- 
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structure of capital stocks, by type* Pilot studies 
will be needed to determine the sorts of basic equip¬ 
ment records and property accounts maintained for 
establishments. Seven-digit Census commodity classi¬ 
fication detail in important and clearly defined types 
of equipment may serve as a point of departure for 
discussion between agency and industry representatives 
in developing classification lists and codes for use 
by respondents in reporting stocks, if the pilot studies 
prove this feasible. 

d. We note the recommendations of certain Working Groups 
who, in order to study specific functions across the 
economy as well as in given industries, wish to have 
all industries report on their holdings of the following 
types of equipment: transportation, communication, 
construction, water processing, sewage treatment, and 
power generators. 

e. Geographical detail for the establishment data should 
be published for states and major SMSA»s. In addition, 
when data are identified on a county basis, they should 
be preserved in such geographic detail on tapes or in 
basic records for those who wish to use them for analy* 
sis, or as a basis for allocating broader data to 
narrower regional groupings. Wher sample surveys are 
used, they should be designed where possible to provide 
estimates for states and the larger SMSA's. 
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f. D ata on assets must be collected from owners, but 
we recommend that such data also be published on 
an industry of use basis by reallocating the estimated 
value of leased assets.to the user industry, for 
purposes of capital-output analysis. To accomplish 
this, data on rentals paid, by a± least broad types 
of assets, should be obtained from users, while 
rentals received and the corresponding value of 
assets by the same types, should be reported by owners. 
Structure of the national balance sheets , — The OBE 
and the Division of Research and Statistics of the FRB 
should jointly review the structure of an integrated 
set of national and sector appropriation and saving- 
investment accounts, and the related balance sheets. 

■^hese agencies should then recommend to the Office of 
Statistical Standards the sector and item specification 
for basic data collections. In the meantime, the 
following guidelines emerged from Wealth Study 
discussion. 

a. Sectoring of financial data . — A number of changes 
v and elaborations of the sectoring used in the Fed¬ 
eral Reserve Board’s flow-of-funds accounts and 
partial balance sheets appear desirable, as the 
availability of the required data permit, during 
the estimation phase of the wealth inventory, 
i. In the household sector (consumers and nonprofit 
organizations), personal trust funds and private 
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nonprofit organizations should be shifted out, 
and separate estimates provided for the farm 
household subsector. Consideration should also 
be given to distinguishing other subsectors as 

by asset-size class, at least on an occasional 
basis, 

ii.. In the nonfinancial business sector, subsectors 
for broad industry groups (of companies) should 
be established to permit analysis of differences 
in financial patterns. For the most part, breaks 
by 2-digit SIC industries or combinations thereof 
would be sufficient (see Exhibit C in Appendix 

II - 0). 

in. In the financial business sector, some additional 
subsectoring would be desirable, in view of the 
concentration of financial assets in this area. 

The suggested breaks come largely in the finance 
company subsector. The subsector for personal 
trusts would be added. 

iv. A sector for nonprofit institutions should be 
added, and consideration given to providing 
subsectors for hospitals; educational institutions; 
museums, art galleries, and gardens; nonprofit 
membership organizations; business and non-business; 
charitable foundations; and charities supported 
by the public# 
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v # In both the Federal and state and local govern¬ 
ments sectors, corporations and other government 
enterprises should be shown separately by major 
industry groupings* State and local governments 
should be split into separate sectors* 

Asset types * — Further detail on the various types 
of financial claims is desirable, above that which 
is currently available in the FRB flow-of-funds* 

The objectives of such detail afe to provide data 
on all important types of claims and to minimize 
the size of the "all other" category* While some 
detail is generally applicable to the economy as 
a whole, claims categories must be tailored to 
suit particular sectors whenever necessary, 
i* Cash should be separated from demand deposits 
to provide a clean total for the latter* 
ii* Other noncurrent assets, deferred charges and 
prepayments should be shown separately* 
iii* Greater detail on short-term liabilities is 
required* 

iv« Claims between parent companies and their non- 
consolidated domestic subsidiaries, foreign 
branches, subsidiaries and affiliated, and other 
foreigners should be shown separately* 
v. All claims should be broken down into the following 
maturity classes to permit analysis of liquidity* 
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original maturity or due-dates of one year or 
less, and claims with maturities of more than 
one year. 

c. Company vs. establisment detail . — For purposes 
of revaluing the tangible assets of industries of 
companies, the Census-IRf "link project" should be 
continued on a recurring basis. By tabulating 
Census data for matched corporation, classified by 
IRS industries, but distributed by U-digit Census 
industries, the link tables make possible more 
detailed and accurate revaluation of company-industry 
aggregates by appropriate weighting of the reflators 
developed for the more detailed industry-of-estab- 
lishment data. 

3. Valuation . — Asset data should be collected in terms 
of actual or estimated market values where feasible, 
in addition to the usually available book values, plus 
related data which will make it possible for the esti¬ 
mating agency to develop approximations to market vaLues. 
The market value approach is consistent with valuations 
used in the national income and product accounts# It is 
necessary as a basis for meaningful comparisons among 
sectors, regions, and nations (when adjusted for differ¬ 
ences in the purchasing power of currencies), and for 
historical comparisons of tangible wealth (when current 
values are deflated to common base-period prices). The 
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problems in applying the general principle differ among 
the major asset categories. 

a. Depreciable assets . — Estimates of both gross re¬ 
placement value and net replacement or market value 
should be prepared, if feasible. Gross values are 
believed to he more clasely associated with output, 
net values with capital compensation. For some assets 
with active second-hand markets, such as houses, 
automobiles and selected consumer durables, agricultural 
equipment and a few other producers durables, respon¬ 
dents should be asked for estimated market value 
and/or the estimating agency can apply average prices 
to physical units by age-classes. For the other 
assets, gross book values by sector and industry 
should be broken-down into asset-types, by year 
or period of acquisition — based on small sample 
distributions, unless broader data are available. 

Each period's surviving acquisitions should then be 
revalued by appropriate composite length-of-life data 
and depreciation curves. These irldirect procedures 
call for improvement in the associated data required 
for such estimation. 

i. Capital goods price indexes need to be improved 
and broadened in coverage for purposes of re¬ 
valuation and deflation. The machinery and 
equipment prices in the BLS wholesale price 
index need to supplemented in the areas showing 
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low coverage such as special industry machinery 
(see Appendix I - J, Table l), where these are 
not available from other sources (as in the 
case of much transportation equipment). Further 
thought and effort needed to De devoted to 
improving the construction cost indexes now 
used by OBE for deflating the various types 
of new construction activity, with particular 
regard to modifying those that do not now re¬ 
flect changes in productivity in the construction 
industry. Where new capital goods prices indexes 
are developed, attempts should be made to ex¬ 
tend these back in tigie for at least several 
years. 

ii. Additional data should be collected on lengths- 
of-life of depreciable assets. This could be 
accomplished in connection with the sample in¬ 
dustry surveys of period of acquisition of 
surviving assets if data on previous periods 1 
capital outlays by the same clases were also 
collected. Or special surveys of discards, 
by type of asset by age, in the prior year 
could be conducted. For some types of equipment, 
such as automobiles, trucks, tractors, and 
selected equipment in the regulated industries, 
existing physical unit data by age classes in 
conjunction with prior year’s acquisitions 
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permit computation of survival curves, 
iii. Further studies of the type made by the Machinery 
and Allied Products Institute are needed of 
the patterns of depreciation as durable goods 
age. Collection and assembly of data on used 
equipment prices by type, by age,'where or¬ 
ganized markets exist are fhe basis for such 
studies. Due to the lack of organized markets 
for many types of durables, imputation of de¬ 
preciation curves is inevitable, 
iv. If collection of gross book value data by 

period of acquisition proves not to be feasible 
in some industries, past capital outlay data 
can be used to construct rough age distributions 
of current book value for purposes of reval¬ 
uation. This suggests the desirability of 
improving capital expenditure data with par¬ 
ticular regard to obtaining more detail by 
industry and type for certain sectors, 
b. Inventories . — In order to revalue more precisely 
the reported book values of inventories, the Census 
and other agency sources of basic data should ob¬ 
tain additional information from a small sample 
of respondents on type of accounting method used, 
particularly with respect to the use of LIFO-type 
methods j and additional detail on the product com- 
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position of inventories, where significant, par¬ 
ticularly at the purchased materials stage. 

c. Land natural resources . — In general, private 
owners of land; and other natural resources should 
be asked to estimate their current market values. 

For public lands not now estimated at market value, 
"regional appraisal boards" should be set up to 
establish "shadow prices" using general guidelines 
formulated to ensure comparability of method. 
Procedures would be similar to those now used to 
estimate the current values of over h/5 of the 
Federal public lands (public domain and donated 
lands) — reference to sales prices of similar 
private lands, capitalization of projected net 
income, and appraisals. It would be very useful 
in extending estimates, and for revaluations, to 
have official price indexes for major types of 
non-agricultural land by regions. Nothing exists 
in this area now except price indexes for major 
types of agricultural land, by region, which are 
used widely, 

d. Finaneial assets . — In general, financial assets 
for which there are markets should be revalued. This 
is particularly important for long-term assets, 
while little distortion would be introduced by 
carrying short-term assets at book. Alternative 
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total asset valuations for private firms should 
be estimated by adding to the financial liabilities 
(at book) the market value of equity. The differ¬ 
ence between the "going-concern" value of firms 
and the sum of the values of component assets would 
be shown separately on national and sector balance 
sheets. The comparative levels and fluctuations 
in these differences may have considerable signi¬ 
ficance in economic analysis. (See Appendix I - H). 
e » Revaluations . — Estimates of changes in valuation 
(including depreciation) of sector and national 
balance sheet items should be calculated from one 
data to another, since new investment and reval¬ 
uation together account for the total change in 
assets. Between benchmark wealth inventories, the 
cumulation of new investment plus revaluations 
would be the chief approach to estimating year- 
end balance sheets. This underscores the need 
for improving both the eapital-goods and other 
asset price indexes, and the gross capital outlay 
and the depreciation estimates, mentioned above. 

B. Sector Recommendations 

■*-he following agencies and reporting programs appear to be 
logical vehicles for the wealth inventories in the various sectors 
and industry groups of the economy. Brief notes are given to 
indicate major features of the reporting programs required to 



obtain the necessary data, and new reporting programs or extensions 
of the existing ones which seem to be required for areas presently 
uncovered. 

One general point, which does not stand out in the summaries, 
should be made here. Internal Revenue Service records will serve 
two important purposes. One is as the source of ,f uhi verse" mail¬ 
ing lists for industries not now covered by reporting programs# 
Second, the IRS tax returns will provide the benchmark or n control f? 
totals for a large part of the small establishment universe. These 
are the totals which would serve as the bases to be adjusted by 
the results of the sample surveys obtaining the more detailed 
distributions referred to above. 

ihe following notes are brief since the general guidelines 
of section (A) will apply. The reader may consult the sector 
Working ^roup reports for detailed discussions and recommendations. 

1. Federal Government 

The General Services Administration should inventory 
all tangible assets of the Federal Government, at least 
on a onetime basis for some major types, thus augmenting 
its current program for real property. The Treasury 
should continue its collection of data on the financial 
claims of the Federal Government, domestic and foreign, 
and broaden its coverage of short term liabilities. The 
Departments of Agriculture and Interior should continue 
to have primary responsibility for developing data on 
federally owned natural resources. 


M 

2. State and Local Government 


In those areas not currently covered by the Census 
Bureau or other agencies, such as the Office of Education 
and the Bureau of Public Roads, the Census Bureau*s 
Census of Governments should be expanded to cover tangibles 
as well as financial items. The direction of the expansion 
rests heavily on badly needed pilot studies to determine 
the data on reproducible tangibles and natural resources 
available from state and local government records# 
Households 

Samples of households drawn from the 1970 Census of 
Housing, conducted by the Census Bureau should be used 
to obtain data on the major classes of household assets* 
Data on farm households could be collected along with 
those on farms generally in the Census of Agriculture# 

The survey should include financial assets of sole 
proprietors (to be broken out later where business assets 
can be clearly identified) and householders * foreign 
claims, to the extent that data on foreign income reported 
to the Internal Revenue Service cannot be used# 

U# Agriculture 

The Census Bureau f s quinquennial Census of Agriculture 
is the appropriate vehicle for tangible asset data, with 
current extensions provided by the Department of Agricul¬ 
ture f s crop reporter estimates and other sample surveys# 

It is recommended that in the 1969 census the inventory 
of farm machinery and equipment be expanded (with possible 
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farmer estimates of value), acreage and value-per-acre 
data to be gotten by type of land, all data by size-class 
df farm, and the census extended to cover agricultural 
services. The Agriculture Department's "Balance Sheet 
of Agriculture" should be coordinated with the national 
income and product framework. 

5>. Financial Claims — Domestic and Foreign — of Nonfarm 
Corporations and Partnerships 

Either through a special balance sheet for the year 
selected for the financial claims' census or through 
additions to existing forms, the IRS should conduct a 
balance sheet inventory, obtaining beginning-and-end- 
of-year totals. Data on the flows associated with 
foreign claims for the inventory year should also be 
obtained to provide data for the balance of payments. 

The direct investment surveys of the Balance of Payments 
Division of the Office of Business Economics should be 
continued. A special survey is needed to cover claims 
of foreigners which are in the form of unregistered 
securities or securities held in the names of domestic 
nominees. 

6. Forestry 

The basic data needed to estimate the value of tim¬ 
ber resources can be obtained by expanding the data 
collected in the periodic survey conducted by the U.S. 
Forest Service of the Department of Agriculture. 


* • 
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7* Fisheries 

For commercial fisheries, data on assets are being 
obtained by the Census Bureau for the Bureau of Commer¬ 
cial Fisheries for the first time in 196iij this program 
should be continued. The Department of Interior's Bureau 
of Sports Fisheries and Wildlife, in cooperation with 
State Fish and Game agencies, should conduct studies 
of hunting and fishing to determine a basis for valuing 
fish and wildlife and the data needed to accomplish the 
valuation, 

8, iHning 

The various Censuses of Mineral Industries conducted 
by the Bureau should be used to obtain required data on 
privately owned mineral resources and the tangible 
reproducibles separably and inseparable associated with 
them, 

9. Construction 

Collection of needed information on contract 
construction should be aeeomplished as part of a Census 
of Construction which should be resumed. This proposed 
Census Bureau program should provide data related to 
both wealth and flows. Together.mth similar information 
on nnn-contract construction and construction-related 
activities, collected with data from the various industries 
in which these activities occur, a census would provide 
an urgently needed, comprehensive picture of contruction 
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in the U.S# economy . 

10. Manufacturing 

The data collection framework used by the Census 
Bureau in the Census of Manufactures , the Annual Survey 
of Manufactures and Enterprise Statistics is appropriate 
for the collection of data on manufacturing wealth, on 
an establishment basis for manufacturing facilities and 
on a company basis for manufacturers 1 central offices 
auxiliaries, and other nonmanufacturing establishments* 

11• Transportation 

ihe major sources of wealth data on the transportation 
sector should continue to be the annual reports filed 
with federal regulatory agencies. However, where there 
is no regulatory responsibility there often is no 
statistical coverage. Each major element of transporta¬ 
tion is reviewed below and statistical gaps are pointed 
out. In general, extension of coverage should be pro¬ 
vided through new Census Bureau programs# 

a. Each business unit within railroad transportation 
reports to the Interstate Commerce Commission. 

b. Highway passenger carriers are covered in part by 

the ICC and the Census of Transportation surveys. Taxicabs 
school buses, and service facilities related to highway 
passenger transportation are not covered. The same holds 
true for local transit companies, other than bus companies. 

c. Most elements of motor freight transport and public 
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warehousing report to the ICC or the Census Bureau's 
Business or Transportation Censuses. Missing segments 
to be covered include service facilities relating to 
highway freight carriage. 

d. Water traBsporation and related services are covered 
only in part by ICC, Federal Maritime Commission, and 
Maritime Administration programs. Major gaps that must 
be filled exist in connection with deep-sea and inland 
carriers; also local water transportation and services 
ashore. 

e. Most of the air carriers are covered through Civil 
Aeronautics Board reporting. 

f. The ICC receives reports from most oil pipeline 
companies. No reports are filed by the comparatively 
few intrastate pipelines, which should be required to 
do so for one year. 

g. Private car lines report to the ICC as do some 
freight forwarders. Other forwarders report to CAB. 

Some forwarders are not regulated by wither agency 

and must be covered. Stockyard operators file data with 
the Department of Agriculture. No statistical program: 
exists for the five remaining traoBportation services 
industries. Each is relatively unimportant, but thought 
should be given to possible coverage, possibly by the 
census of business. 

12. Communications and Public Utilities 

The great bulk of the communications and public 
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utilities industries should continue to report on the 
forms filed with regulatory agencies, and in some cases, 
trade associations# These are reviewed below. To 
achieve total coverage of an industry may require the 
use of reports filed with more than one organization^ 
however, reports are generally compatible. Provision 
will have to be made for industries not covered by any 
reporting vehicle. In general, the wealth data reported 
to regulatory agencies are relatively good. 

a. Communications industries will continue to be covered 
by the Federal Communications Commission, state regulatory 
agencies, and the United States Independent Telephone 
Association. Wot reporting to any of these are "relay" 
broadcasters who might be required to report to the FCC 

in the inventory year. Coverage must also be provided 
for a few not-elsewhere classified communications firms. 

b. Electric utilities are substantially covered by the 
Federal Power Commission and the Rural Electrification 
Administration. 

c. Nearly total coverage of the gas industry is 
achieved by the American Gas Association statistical 
program. Wore detailed information on gas companies 
is found in reports to the FPC and the various state 
regulatory agencies. 

d. Four-fifths of the states require reports from 
water utilities and provision should be made to assemble 
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these in the inventory years. The Public Health Service 
receives periodic reports from water and sewerage com¬ 
panies; no wealth-related data are now collected but 
could be required for the key year. Irrigation systems 
are covered by every other Census of Agriculture, 
e. No reporting vehicle exists for refuse companies, 
certain not-elsewhere-classified sanitary service firms, 
and steam supply companies. Thought must be given to 
their possible coverage. 

13. Trade 

The quinquennial Census of Business is the logical 
data collection vehicle for the retail and wholesale 
trade sectors. The scope of the current questionnaire 
will need to be broadened considerably at least on a 
sample basis to cover all large firms and a representa¬ 
tive selection of smaller ones, since very limited data 
on wealth are now collected through this Census Bureau 
program. 

lit* Finance, Insurance and Real Estate 

An early evaluation of the usefulness of Internal 
Revenue Service data derived from tax returns is required 
in connection with estimating wealth in this sector. 

Other statistical programs cover most of the banking 
and insurance industries, but these account for the 
minor part of the sector's tangible wealth. The present 
IRS program could be supplemented to cover the real 
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estate industries. The other industries are covered by 
the programs of the Federal Reserve Board, Federal 
Deposit Insurance Corporation, the Treasury department 
(for banking)* Federal Home Loan Bank Board, Farm Credit 
Administration, Bureau of Federal Credit Unions (HEW) 
(for other credit institutions)$ and the Commodity 
Exchange Authority (USDA) and Securities and Exchange 
Commission (for most brokers). The scope of information 
on tangibles will have to be extended somewhat for the 
inventory year. Coverage of the insurance industries, 
is provided through the reports required by State insur¬ 
ance commissions, which could be supplemented and 
assembled (possibly through the insurance associations) 
for the inventory year. 

15. Services 

The many gaps in existing data for the service 
industries should be covered by the IRS to the extent 
possible. The Office of Education and American Hospital 
Association should expand and/or initiate data collection 
efforts in their areas. The Census Bureau should resume 
Census of Religious Bodies and assume responsibility 
for overall coordination of the entire sector. The 
Foundation Library Center, United Community Funds and 
Councils of America, and the American Museum Association 
should be looked to if IRS data prove inadequate in these 


areas 
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This partial summary of the sector Working Group 
recommendations from Appendix Section II again underscores 
two basic points made earlier: (l) the need for further 
work in developing and testing wealth data collection 
plans by the various statistical agencies named here; 
and (2) the need for leadership and coordination 
in this endeavor by the Office of Statistical Standards, 
with advice from those agencies charged with responsibility 
for preparation of comprehensive wealth estimates for 
the United States 0 


